Khanani Securities (Private) Limited
Financial Statements
For the vear ended June 30, 2023



KHANANI SECURITIES (PVT.) LIMITED

TREC HOLDER: PAKISTAN STOCK EXCHANGE LIMITED

K-023
OFF : 32410494
B e 32430126
khanan_securitiesgysnes cam 32413750
i 32460704

e IR W o
(i Beliall of the Board Af Direeein of v Coampauy, | am pieased m present our ropen wgssher with the mudibad limny = saiemesi of the
Doty [or Lie year Jumer 301 ZHLH

Performane Diuryigs

The fnllow iing thepeivts the Cosrpamy's perfrmand (n 18 ourre - yem

Tl reveue wr;:qi:;
CmeTElin g expses R
l!}pa.'lir..'r: s 009, 3613
inhrer income e {4
Lk hefore tuxutbon (739,177}
Taation b2 3587
Lows alfler mxsinm (70153

Capltnl Markel Review & Owtlsok |
Pukistan's aquities marke! pesfrmance rermuncd exmarrwly vilaile duning ibe year wader mvsew |afburscerl by varinis dirssie and svegeviaas |
factoms wiisch hadly effeerad the prefimbdlioy of the compaay und evadmly PSX index cfoscd ot 41 3T o o1 Jane 30, 20Z5. Moweover, heghe

fraflatioe and Lineres rases are oeky vy koep the equities munkel ander-presure darieg et yoar

Diwidend;
The Deroctors do mol cecommended any dicdisd during the vear due to ok few raquisimieal duling des) finsmoe] s

Esxiernol Auditors . )
The retisng gudllar, M Mair Javaid Maysood Imrar , Charened Accousanms, brng <ligabée, have cleed ihemssives Dermippainang

s 21 0CT 2023

I’

Chiel Papeutive




» E o e o bk WO NEE FLion DM Ty oo Nos 11732
NASIR JavaiD MAQSOOD IMRAN 6 o s, (e SHANE CTUMTS,
R [ A e r, L Crrsimnini Beiao, Koaasia - Fagmrin
L AR ACTOUNTATIES R I TR Sl B BRI 1]y et W KT
H3 M 320040 <oyl | 1= 2981
Emn = Beeiin |t

INDEPENDENT AUDITOR'S REPORT

To the members of ithanani Securities (Private) Limited

Report on the Audit of the Financial State ments

Opinion

Wa have audited the annexed financial statements of Khanani securities [Private)
Limited (the Company), which comprise the statement of financial position as at June
30, 2023 and the statement of profit or loss, the statement of other comprehensive
income, the staternant of changes in equity, the statement of cash flows far the year
then ended, and notes to the financial statements, including a summary of significant
sccounting policies and other explanatory information, and we state that we have
abtained 2l the information and explanation which, to the best of our knowledge and
halief. were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss, the
statement of other comprehensive income, tha statement of changes in equity and the
ctatament of cash Nlows together with the notes forming part thereof conform with the
accounting and repaorting standards as applicable in Pakistan and give the infarmation
required by the Companies Act, 2017 (XX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30,
2023 and of the loss, the other comprehensive lass, the changes in equity and |ts cash
flows for the year then ended.

Basis for Dpinion

we conducted our audit in accordance with International standarde an Auditing (I542)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Fingnclal Stotements
section of our report. We are independent of the Company in accordance with the
imernational Fthics Standards Board for Accountants’ Code of Ethics for Prafessional
Aceountants as adopted by the Institute of Chartered Accountants of Pakistan [the
Code) and we have fulfilled our other ethical responsibilities in accerdance with the
Code. Wa balieve that the audit evidence we have obtained 15 suyfficiant and appropriate
to provide a basis far our opinion.
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information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the ather information. The other information comprises
the directors’ report but does not include the financial statemerts and our auditor’s
report thereon. Our opinion on tha financial statements does not cover the other
information and we do not express any form of assurance conclusian thereon.

In connection with our audit of the financial statements, our responsibility is o read the
other infarmation and, in doing sa, consider whether the other informatian is materially
inconsistent with the financial statements or our knowledge cbtained in the audit, or
otherwise appears 1o be materially misstated. If, hased on the work we have performed,
we canclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Rosponsibilities of Management and Board of Directors for the Financial Statements

Managament is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicabla in
Fakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
\nternal contral as management determings is necessary to enable the preparatian of
financial statements that are free from material misstatement, whether due to fraud or

eriof.

In preparing the financial statements, management is respansible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the goIng concern basis of accounting unlass
management either intands to liguidate the Company or to cease pperations, or has no
realistic alternative but to do so,

foard of directors are rasponsible for overseeing the Company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financlal Statements

Our objectives arc to abtain reasonable assurance about whether the financial
ctatements as a whole are free from material misstatements, whether due o fraud or
error, and to issue an auditor's report that includes our ppinon. Reasonable assurance
s a hish level of assurgnce, but is not a guarantes that an audit conducted In
arcordance with ISAs as apphcable In Pakistan will always detect @ material
misstatement when it exists, Misstatements can arize fram fraud or error and are
contiderad material if, individually or in ageregate, they could reasonably be expected
to influence the econemic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with 13As as applicable in Pakistan, we exaercise
professional judgment and maintain professional skepticism throughout the audit, We

also:
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identify and assess the risks of material misstatement of the financial
statements. whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that Is sufficient and
approptiate to provide a basls for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than far one resulting from
error, a5 fraud may involve collusion. forgery, intentional emissions,
mitrapresentations, or the override of internal cantrol.

Obtain an understanding of intemal controls relevant to +he audit in arder 10
design audit procedures that are appropriate in the circumstances, but not far
the purpose of expressing an opinion on the effectivencss of the Company s
internal control.

Evaluate the appropriateness of accounting policies used and the reasonablenass
of accounting estimates and related disclosures made by man agement.

Conclude on the appropristeness of management's use of the going concern
basis of accounting and, based on the audlt evidence obtained, whether 3
material uncertainty exists related 1o events or conditions that may cast
significant doubt on the Company’s ability to continue as a gong concern. If we
conclude that a material uncertainty exsts, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are
hased on the audit evidence obtained up to the date of our auditocr's report.
Howewar, future events or conditions may cause the Company to ceass 10

continue as a going concem.

Fvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statemenls
represent the underlying transactions and events in a manner that achleves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant sudit findings, including any
sign ficant deficiepcies in internal cantrol that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on aur audit, we further report that in our opinkon:

a) proper books of accounts have been kept by the Company as req uired by
the Companies Act, 2017 (X% of 2017

b the statement of financial position, the statement of prefit or loss, the
statement of other comprehensive income, the statement of changes In
equity and the statement of cash flows together with the notes thereon
have been drawn up In conformity with the Companies Act, J017 {®1x of
3017) and are in agreement with the books of account and returns;
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

d] no zakat was deductible at source under the Zakat and Lishr Ordinance,
1980,

The engagement partner on the audit resulting in this independent auditer's report s
Mohammad Javaid Qasim.

pated: 21 QCT 20Z3 NASIR JAVAID MAGE00D IMRAR
Karachi Chartered Accountants

UDIN: AR202210270UdrhiT36



KHAMANL SLCURITIES (FRIVATE) LIMITER
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023
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KELANANI SECURITIES (PRIVATE) LINOTED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 3, 2023
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KHANANLSECU RITIES {FRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOH: THE YEAR ENDED JUNE M), IS
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KHANAM SECURITIES (FRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOE THE YEAR ENDEDJUNE 30, 2028
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KHANANISECURYVTES (PRIVATE] LIMITED
STATEMENT OF CHANGES Iy EQUITY
FrHe THE VEAR ENDED JLSE 30, 2023
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KHANANI SECURITIES (FRIVATE) LIMITEDR
NOTES TO THE ACCOUNTS

| CORPFORATE AND GENERAL INFORMATION

Latgul status and operations

Khareni Securifies (Private) Limited (*the Company’) wes incorporated ih Pakisinl a3 & privaic. compnny ur
Tebrupry 28, 20046 urdder the Comiponiss Ciedinanee, 1984 (which hus now Been repealed by the snactmen of the
Companies Act, 2017 in May 2017). The Compary & 8 Trading Right Entitlcmient Cemilicaie Hokdir of the
Pakistan Stock Exchange Limited The registered office of the Company [s simeiod i Oflze Moo 634, Fakistan
Stock Exchange Building, Stack Exchunge Roud, Kamchi, Pakisin. The principal petivities of the Company sre
[nvestmenis. share brokeroge, inter-hink  brokemge, [mitial Piblic O (TP anderwriting. sdvikary and
consul sty services

I HAKIS OF PR i

L1

23

14

Statement of compliznes

Thesic frmrcial statemints lve been prepared i neenrdunce with the appoysed aucaunting au ipoidig susdands
a0 applicable in Fakistan Asprosed scoounbing ws reparting stnndneds comipiise of Imermational Finnneial
Reporting Standerds for Small and steciamasired Entities (IFRS for S0 1) ssued by Intormanianal Acvourimg,
undards Domed né provisions of aed directives igswed under the Compaiies Act 2017, In e riquininziie
differ, the provision o dimeoiives of (s Companivs: Act, 1017 shul prevail. Thiess fimncin] scments dlsy oslede
disctosures required 1o be reported n accerdance with the provesions of Secieilies Bodors (Liconsing and
Cperniioms) Regulstions, 016

Basis of meagaremicng
These fnancial stalenents kave been prepared under the histoncal cost conventidn, enept fur derivatives and
cnvestmenis. Statement of cash fow has heen prasented on cash basis.

Fumetiomil mnd presentation carrency

Hems (neluded bt these Bnangial smiements are measirsd nsmy K2 cumengy 92 ilve pramary conmeRmie ey iaangay
m which the Company opemstes. Tlese financin| statcmsents poe ieesented in Pakisun Rupee, which is the
Company's furesicmal and prosumistion cumency

Use of estimates and judgments

The prepiniion of fmaneial satementi n confirrmity with appraved fnnncal separtmgl alandat, we appiicabie n
Makistan, requites tnagemant 1o mike julgments. cstimaies and assanimtions chuny ufTect thig application of palipes
il the repopied aouems oF pssers, Hobilites, oo i gxpeneE

[l petimiaes and sssocmied assumplions ars based on hisorzal expencnct and Viaous iiblsier [mgtoes thay s
belicved 1w be reasornble uniber the circumstimes, e resuils ol whith form the brsis of making judgments sDmit
flve eorrving valuws of sssete and Habilities that are nol resalily appareni from other suumees. Actual ronitd sy
Ui iler fruen these estimates

Thee estimatas sod underving assumplions ae reviewed on e ongsd i basks, Revisions o acciending sqtimodus wie
recaimisad in due paried in which the estimate & seviaed if the jevision affects only vl penad, oo e prettod of
the revision amd future periods i the revision aifeers both corrent and Gewre peaods.
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KHANANI SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCDUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property aid sgoipment

Ttewnis of propery, pluar ssd equipment ave stated ot hisoricnl cosl bexs sticurimalaed dcprocinrion omd dengiatsirent
logses, il unv. Histovicsl cost ineludes cxpendause tha is-divecily suEilsrable wodic segaitiicn of the esal
fisclicdaing b rowing costs,

Where major campaneris of on iem of propeny. plars amd equrEmee hive differem wseiuf livies, they are
scenuried for g2 separide e of property, plant gnd équipement,

Subzoquent custs are nchided (o the Gamrying Wpuenl aa appropriale, only when o 15 puobable that funn
eexiniumic benelits: sssociatod widh the lem will Tow i e Compamyand the oosi of the ten o b menirned
relinbly. The carrying amount of the replaced port in dererognized Al other repairs and malnenimee ae clarged
ti the arofic sud Toss account during the year in which they siv lncurted

Cisposal of wn item of propesty, plant and equipmen! s recogized when s gnificant risks g rewasds incidentsl
ta ownership bove boun ransferred. Gaing and ks<s on dispusal are detemmingil by eoviparing e proseecs With
the carrying st and ang tecognized within ther aperating cxpensia/Eim: iy Wi prafit mid lods seenum

Nepreciation i charged 1o prafif and lass acoount spplying the reducing hitance method. The residusl values,
wieful lives ond depeeciation methods ane reviewed and adjusmd, if appropeate. a4 eash ceparding die

Deprecistion un acddinoes 15 charped Trom the paomth i wiich the sesets beroms owailnble tor use, while: o
geprecintion f5 charged m the month of dispasnl

Imimmpilbe a5sely

Inangitle mmses keving defnite useful Lfe are stated i cost less sccutmdered amsonizaton ol smpammenT
losses, if uaw Bwaser, Intangible assers having mdelinile life ae prated At eodl less imyairmisit [oases ey

Subsequist cost is capitalized only when it mcrsxsss the famre eeoncmc benefits embadied ¥ bz speeiiicasset
1o which it relates, Al ether expenditure 15 cxpenacd 3 mourmed

Amwrtization is churged to the statement of pofit or loss using reducing balance metlisd ovar the estimaed
agefuil Thves of infangibie nssets unless such lives wre miefinite, Amortization an addilions W itangible assits 15
phenrged fromihe month in which e nssel = nquaned OF gapiatised wiitle £ i or s an (s G el im Ak niaiib
in which the usset i+ dispased ot

Al fronpihle uxssts willi an imi=feme usedil ifs one svktermagutly ested for impnmend ol el peparang daie
Where the canying amoane of an noel ssesals s estimated regoverchle Lol § iy wiattsn down amediately
i s recoverable sttt The carrying amount of ather inmniible usseis see reacesbat enih reporting date 19
dergrmine whihir (vere 5 4y endicetion of impainnent, 17 sy such indisanod exist i de sl swrebic
il eetiiied. The recaverahle amoont i Uie groater of ity vaiue and fwir valne |ess com o sl




KHANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1.2.1 Trading Right Entiflement Certificare

This Te stated at cost less impaimeent, if any, The camying amoun is reviewod af coch kulunce shet dats 19 aiaess
whether 1 5 in excess of its fecovershle amonnt, and whene the camyimg valug excecds cstumated recoverntle
asteuml i i wrinen dovem o s estimated reco verable amount,

3,2.2 Pakisinn Mercaniile Exchange - Membership card

Membership card represents corporate memberskip of Pakistan Mercantile Enchunge with tncefrite wselul lite. This
i stuted at cogt iogs impuirment, (T any. The carrying amount ks reviewid at cack balusee she! date 10 assees winether
iyl 14 418 e of 18 sacoverable smount, and where the carvying valug excecds ssbmnuted recoverabie amount, this
% s ritten down 1o its etimated recaversble amouni

1.2.3 Computer saltware

Expenditure dncurred W soyuire ideatifiuble somputer suffsise and lavig probable cponeanc hemelils cxcerding
the cisr beydnd one yedr, 16 roeognioed a5 an intangible anset, Such expendiune (nzlisde the puhase cout of
sofiware |icens fee) pnd relaied pverhead cost

ot mesocialed with mzintining compuier sofware programs e recagnian as i eapenss Whin lieumed

et sofrwrare and license costs are stated af cdat 163 pecumulntid amorization ant wny danbiied mpaanment
logs and amartized thenueh reducing beience methid

13 investment properin

Popary that is hold for loug-lwm rental yieldi or for gupita] apprectation or fir olh, bul not foesale 1 the ordinery
coare of business, vse i the supply of services o Tue allministracive pumpodies, is clussified as invesment progerty.,
Investrent jropsity i iaitlally mensared i va gosl. incloding pelated ramsiciion cos i berro i conts, T ey,
Subseyuenm expendities is eapilulided (o the awts carrveng amount only when 1 g prahokle 1 Tulure econamie
benefits associnied witl the experdings will fow 1o the Cotnpany 2nd the ool il Sl juern s e mcssred relably
All other repain and malnienancs coms are expenses which incurred.,

14 Timanciol Instroments
341 Initial Messurement of financial assets

The Cotmpaty clossifics ix finnneial aséts n Lo fallowinp thres cileprios]

tmir value hrouglh other comprehensive incuve §I7VICT)
- fair volue through profit or bess (FVTPL). and
- -meaaured o wmortieed ensL

A financidl rset is mitially measured at fair value plas, Tor i ilemn oot st TVTPL, trunaseisnn oosts thal are divectly
atiribanable to its applicable.
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KHANANI SECURITIES (FRIYATE) LIMITED
NOTES TO THE ACCDUNTS

Subiseduent Mleosirensemt

[det Invsmasnts ot Theas assets are subsoguenily meesured ot frir valuc. Interst | markeup incarme

Pyl calruiated axing the ¢ffective imerest methodd, foreign exclasips gaim aiel livsges
and impairsemt sne reengnized in the sibement of profil m lues. Other hel guine
and |asses mre pecoprized inoothor eoixpehensive nooirs. Tin dé-repn ke,
yabns amel Tosses nocurmuluted e obiter commprebensTve e g ik fond the
graizimeid of pralit o loss soecini

Equity Invesimenils i Thiese gssets are sithsecently mueavared of Jasr value P lefids mre recogmized
FVOKl 14 imooie i ihe viatement of nenfid or bass walers he dividend cleprly teprosenss

a recavery of pan af tegoet of the invessment. Offier et piiisoand lotes are
recigniEsd o olker eerprehenmibe (ool @ UL e vetnarcliegd b i
stktemiemit of pre il Joms e g

Filzinmeinl ssets ol These akeels die EsEquendy meEsuresl al fain veloe Mat s imd WHaes,
FvIrL imeloding smy kiterest ¢ mackup ar dividend isiome, sie teeanined s
e o s v ound

Finuneia] usssts muensured Thise gsecls dre subsequenily messured w suthogied ovst miny Se eiTective

a1 muriemEed osel islvee meihiod| The smarbized cost i rodlised by impairnen) bosses Incenest /
mnrkip iseome, forcign exchange gam and lasses iwnal ingmanTenl AE
seewgnized in the sutoment ol pradlt oF loss aceimm

Finoncinl liabiities

Financinl |ssbilities are classified us vensed wi imotized gost or ‘At Foir Valie « Thoough Profitar Loy (FVITELD
A finasend labilite ixclossifed o at FYTPL if it bs chivssified as bebd for tadifg e 0 dirvaiive veil s desigrnied
ae el o inital rocogniten. Fleancial bebilites sl FYTPL pee pschsured it Fair vidoe and we prins aod Jodees,
arclulig any intom s SApEASE, Wng than 2rd #7 the wmsenlnl of poalil o e,

Other Gnancial lighitines pe subseguently mensiared ml amrtired L6 USIE 15e eifective inerest meiiod, Tnicnes

wpena Art foreipm aachaige uans ; 1 Jeasow e recopmzed oy Lhe SERlemiel ol pe sl Lo, An e g G ins dnekle

rscnipniton i§ also reeognizad 1) the sitemment of profe or lnes.

Fingmsia! Habilines are dereeapnimed when the contractal abligurions i disc nrgcc ar epncefled e hove sxpiesd o
when thic fimmacin’ Rubiliy's cash flows have hoon subatantially medifivs

Dinpadsawent
Flimmeied ansits

Thie Crappnesy recngnbies lose alowatnees fior Trrpeated Cridit Losses [LCES) e repect of B i 1A T
at mniied coal,

The Communy mensures boss allowances 61 81 mmount sgual b tifetime ECLa exoepl G the fullowing, whidh e
measwred at | 2-monrh ECLs:
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RILANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

- deht socuries that are desermeted o e bow eredis risk uf the reporting dag; nnil

it dobn securities and hank balsnce for which credit cisk (1 2, the risk of defenlt oocsmmng v the expiemd fife al the
finamcial msirument) hes nol ingressed significonty singe imiiisl recegnirion

Lots al lowaneae for rade pecevahles ure always meawured af an ameunt cqial to [ifetione BCLS

Whisit dieterminieg whether the credit nsk of & Anarcidl assel bap inerensed shps feanily smee miol rooingmition At when
sstiimating POLs, the Cotipauy considers rosganable and suspermble fnlormation gt @ relevonl ans prbable wilher dndu
sal o elfot, This inehates hoth quusiitslive sad quantsitive infoemniion and ann yls, Sased un (e Eompeny’s histarical
gxperiznce nnd el oredit gssessmsil and wishudang frwicd-locking odeomation

(e Gy aasmis il lse credit riskom o Anancial el has neceasd piznafEcamidy i1 Ik e T than pasi due Toru
rensnuhic periad of tine. Lifetime ECLs are (b ECLs that sosult from afl possikbe doful events over ihe cxpecizd life wlu
st iastrument 1 2monds ECLs ars the poction of ECLs thad eexult from. defanl eveils that iz prossiliie within the 12
paneiths afier (e reporting date (oF o shartes previed if the expested file o+ e matrurient s Inss than 12 manthisk The masimis
petiond wengidersd when estimating ECLs i3 the iy conteactual pesad ever whach ihe Conmpany is exposad 1o credit rish

[ pris i lipwainces for fnameinl pssets reasyird at amortised oont ure deducted from the ErRs EnmTg wreust il he arsesis

T grosy cariying mieant of o Fnanciul whel = wat=e aff ke the Congaiy hes mi remiem ble expetalions ol PecmyEling ol
o Thicancral asaet b ox eetreely or & potion thersal. The Conguny Ldividunkly snekes o assssment witl eespect w 1 g
sund st eof veritaoff bassed o whathir fhiens 15 2 reasorable @xpectition of sscinery The Gy Expests nd signaticun
reconary from the amount writienm off, Tlewsver, fimnncinl mewets that are writen off could sill he subjess o micneeme
scliv itics im ainder 5 comply with the Company s procedures for Fearsstry of atumists Ui

Tmpuiranest of noa-fimanciil gsets
b epriang (g b ditermis wiesluer Enete s any
sk o idenes o luny, the asset'sar grnifeisl dsssll

I cnmrytng amoonlal o asped axpoeda W

The currving wowet of the Cintipany’s nop-Franetil susts aneeviewal i
dljcctive evicenve thal an A85Ets oF iR il mssets mmav Be teakrad, 1 ary
recaverahle Amimint it dstimaied. An fmprinment knss (5 revegnazad WHSTGVT
rpcavermhe st Kesavesshle amwunt s the highsr o valisir i e amadl fabr value less ousi to scl. bmpaitminl b are

recup el 1o e e of pralid or lo3a

Berecngnitiom

Fimancial psscns

The Comypury desecognises Mningial ascs oaly when ghe comirectiaal rights o e o fromy the Timeneid oavels SEpre ar
whiza It troasfer the Sirmnciil sesete anid aibkmeiinily all he ssosioted fiiks al rEward al iwnsslip s sathes eniity. Dar
demceapnition af finansial assets mensuad al ormortizd cos, the diffcrence bermeen e dseels carizing vadle sl 1 o the
vonsaderation recesved and recervabie recognisci in sty igmpit of prali ar lass. Inaddition, on deracugn o of am InvEsImEr i
o didet sestrument classified as o8 FVTOLL the evmulative. guis of lms previanay sl n ‘e irviestments aaealinalian
nesetve molnedlied v Eatementof pofit or Dok, T coibrass, o Aeracogmation of e myesmadnl i efuily, e umen wisieli the
Compary has elesied en miiial recogaition o mesy & FVTOCL the eumularice s o 1o provioaly aeoumilatiad i the
s mants Tevilusticn reserve |s oo péclnssified o smtermeet of pralip or loke b Is transfernid 1 skaleieit of ehingpe in

ey
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EHANAN SECURITIES (PRIVATED LEMITELD
HNOTES TO THE ACCOLNTS

Financial Hahiligies

I'he Compeoy derssognises Tnancial tsilitTes uislv when it obligatoos ande e Srencsl lnisilithey ane dlixclidrgded
cingelled wr expured. The diffgrence betveen the corrping s of th (el Valilites derscngnipnd ol \he
comiderainn pad and pesuble, ineludimg sy pon-cath Assets transtermed or bahilides nsswwed, @ poceptid Tl
sizpemeil af profitor kol

Ty ealmmuiks

Investnaent i shures of listed compinies are clusifiod & At Fair Valuwe - Through Trafit or Lma" and & mitially
maitonred oo eost and subsequently (& messwred ar fair vidoe determined ualng the tearkel valug 3t gued repnting dote
Dividends-ane recopiized @5 neme in fhe shalmenl af profit or kogs wnless the dividend clenty represeils r Tecovery of
part of the cost of f1c nvestzent. Net gains and losses 5 recngnized instabement prifitor lass

Setilement date aocomwithng

All purchnses ard sales of seourities thot require delivery within the time Iromg estabilighed by reyulation or maret
comventian wiih as T+2" porchices sl sales asc reeognigied il e selilement dole Trude date is the date an which 1w
iComman RoniliE. Wy punchase o sillenn sSel

Ciffscttbng of lingicial asgers and Minmneiol lshilibes

iyl sssets nndd Labilitivs wre offiey and the sl amcint g reportied 0 1ie el shatimaents ff, afd gal oL (hare ba
legally enfevceable right t affscl the recagntiel amaunis ol fhare dam inbemba elilier i sotile e busis oc
raadlre Lhe sbksts and senbe i lndilibes smulanesay.

Trade debis and wiler regeivishles

TFoude debte and other racenvubles are recopnimed & fintr vabue ol subrequently mensured of aoriied com A R
for bmepairmenst in dial e e and other rooelvalsles ks snede when thiord s phyecing ssidensd sl e Ceinpmny: will nes b
alsl 1 collest all amounts dise ncoording to-ociginal werms o reczivaldes. Trude Jehis md etier receivahies coasidered
irrecoverahle nre written aff. Artual crodit Joss Sxperienos over PN Mank 18 wred 1o base tho calculition of expocted
eredir b (FOL)Trade Beooivables i respoct of securitios soll! o behalf af cliom are. regardeil st sTlenent slaiz af
i iats sk ind

Fidaciary nesets

Assats hiéld in tnam arin 4 fducsary capasity by the company are nol teabed 4% s 4if e Ceampany Wil aceordngly are
niot el el bn these fndecil] seicmenin

Cash snd cosh equivalonis

Cash nad gosh equivalcuts m the smement ¢f Cash Nows melodos g 1o hand; telance with blanks, hel dhori-torm
liichily fagui Envesmmenis watk original mataities af (o maiiihd, or losz, amd bank avenbieils T shom 20 aTOwinEs
Dlale enverdrafis g Shiow within boreswings it cusrens labilitaes on the hilancs sheel

Share capital

it ns st sre chosified g5 cqmty el recognized ol ihe fuce valise, Incromentl gists direetly arihatabbe L ibe
e ol e shares ar opricny are <hown i equity a5 8 doduction wel of T, Freon Ehe proneedd

P rupeseld dividend nnd iransior bplween reerves

Divicnds declarsd snd tranafir hotween (varives, CXOSPE AppRURIEtions wlies an: recpatrodl by law, mads sohazquent 1o
the reporting date sre consdered as non-adiusting evenls wul ore pecopnieed in tie Coancinl stabcments 1o parasd =
vt sug b divadends aisd transfers ane mfiproced,
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KHANANT SECURTTIES (PRIVATE) LIMITEDR
NOTES TO THE ACCOUNTS

Trade and other payables

Teade and uther payakles are recognized initislly at @i value plus-directly unribuwiable cast, if sny. amal subsequently
iheasured @ urnortized ¢os1 using the effective interest method. Trade payablas inrespect of sevurities pure hsead wne
recordind at sextlement dee of inasaction.

Thse ure classified o curent lisbilisies If payment ts doe within one year o ess for o thve el epesanng cyele of
fhe business if lomoeri. If not, they ane prescmtcd f3 po-cumens liabdlitizs

Taxativn

Inevme Lax experss comprises cument and delerred tax Incoms 1 expeise ls recognised m iha statensznl of prath
or loss, exyep! to e exicet that 1 el b tems reeogised dirgctly mosguny or o Sbierinl al crprehensive
e ermi, i which gase it 13 reypmnised 1 eguly o in ssgment of conipishenslve o me rEspedl cii

iy el

The cumest meome tax charps s bassd on the ianble meoe for the vear ealeulited on the basis ol the thx I
emacted or substantively enscied at the balwnee shest date, and sy adiustimenl o s payible in esped of previons
(=112

Ly Deferred

Creferred 4ix 18 provaded using the bolacce sheet linbility method, providing for wemporary differences hetween e
cartying ameunt of azsetm ond abilies bor Financis| raparting plrpases and the ameunls 4sed Lo At pUEEEEE.
The anwcet of deferred e provided s based o the expecied manner of renlizstion oF gettiemient of (e LarymE
ammiint of assats and [abililies; using the concted of sobsiantvely enaciial ratos LM afs oxpeated Wapply @ e
pienod when the differencis ieverss based on tax rmas Lhat have been onnctind at the TopSITNg chi

Dicfisied tx Tinbribities are recogrieed fhr all tneahle weiporary difercaces. A deferied tn sl s reeogieed forull
deductible & Terences, cary forward af unused tax ceeditg and umised tax losses to the evient Gial i probable thal
future tmeable profits will be ovinlnbie against ik the nsset can e utilkeed  Daferied tax-assct i soehineid 1o the
etz that 1t s ne loswer prohehie that the relted fax BTk will he eerioed

Frowisions

Provigions ane recognized when the Compnny hins 2 jresem legnt or comstnistivi ahligaiion asa pesull o [ el evnts
and it 11 probable that an vutflow of reourees will be rocuired tosatile the ablizaion, rnd o relinple cilinite 41" 1higt
pmaunt cun be made of the amoeunt of obligation. Provisions mre reviewed at ¢och holunes sheet date and il funsesl o
fofleot current Lo catiniate.

Foreion currency trapsactions and tnslation

Monztary et ad abilities in Torekn curicncies g wansiated o Pakistan Bupe:s al ine rales af axchanyge
prevailing 41 the balaace sheet date, Trnkictions in foreign currencies aré trantlated int unetionsl curreaey using
i rabes of exchange prevailing o4 the dates of e WansEStions, Foreig exchange goime and Josces pranlfing fhom the
settlerment of sncks teansactions and from the translation ol yeds sl exchange rtes of menetnry asets aned lniiline:
Uiencmainated in foretm curmenéies ars secognizad m the profil and boss acconil
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KHANAN SECURITIES (TRIVATE) LIMITET
NOTES TO THE ACCOLINTS

Reviense recosniiion
Rievenue is jecopneed 10 the exient thar i1 1% probable that the eoomesie. benilis will Ehave tip the Coapany and the

wacue of Tevernae: can Be monmired relishly. Revonue it measancd af the fali value o dw consibeeibon meeoved ar
receivalile, et of any direct sxpenses. Hevenueis recegmacd on the fallowing hiiia

- [rukerage, consuluaiey, advisory fes and commussion el are repnprized s i wheds sich sorviros are provided.

. Ingome from bank deposits, reverse teps and musgn deposits 18 tecogred ot effective eld an tine prajul i
Pragis

. Dividemd scome is reoerded when the nght to receive the dividend is establishes

- Ciins / (losses! arising on sale of investnents are ncluded in the profit and ofs seceant m the period i which thay
arte
Lirealized ¢apital gains / {losses) wrising from mark o meke af frvesimanes clossiled g lhcancm]| mvets ol Cha
vithae thromgh profit or loss — held for tading' ase inclnded in profit wnd foss aceaun! for the period inwhich they
rise.
Remial income frém mvastmant prortics i raeogalzed on el buses.

. Other'miseellanems icome i recogilzed on meeipt hasas,

- Income on Poenciel s (including margs fasnond] i§ jectgnsed on NN prpormonie ass takine imte
aecoom effieeive ¢ agressd ratc ol tee Intrament
Unrealisel guins / (losses) arising feom murk (60 nsakdd of inscdimenis ehissiiiE] s awilable forosele’ nec lakien
direetly 10 wher comprebensivie income

. Gaing / (Iosses) nrising on rovaluim of derivatives 1o Taie vakic uee toteitn el and less account mder ather
mciemie | othes ¢XPpemees

dperating and administrotive expensis
Tiese expenscs are recognized i statement of prafit or loss mpon atilization of the sérvaces or @s HCBRTC SxEept g
apesifivpily atased i the fizeacanl siatemests

Murk-up beuriog borrowings and horrowing costs

sark-up bearing berrowings ore recogiized imitially a1 feirvatoe, loss aitsbuinble Wanaston casts Subviequent io il
recupnition, mark-ep hearing borowings ane stated a1 amortized cost with any differmes hetwenn cosl and iedersption
value Being recopmsed @ the stazment of prafin or loss over the perinl of e birrowenigs oo an ellctive mlekest nasis,

Barrowing cogls are recognited as an sxpense in the period in which these are misirred, exsapt o the extent thal BWy o

dirgetly mtiribigtable to the noquisition or comstoaction of & qunlifying aamet (1.0 ur ussor Lol nécessaniy isilees & substimal
perind of tme vo gel meudy for s indended uag or sy which arse these ane capitalissd os part ol oo al tha’ asio

Eurnings per shase

[e Company presents basic and diluted sanings per shire éata fir s oulinury shares Basie casaings pae ihare 1
calcutated by dividing the profit or Juss for the year agtrbuiable w erdinary sharsboltdos of the Cpmpany by the weipied
averane miber of ontinary shices outstanding during the vaar, Dilused GArAgs i share dezermingd by idjusting the
profin or fes atibutable (o ordinary sharchalders and the welghisd average number of andinery shires outsiamling o e
eifee of all dilutive potentinl erdinory shares, if any
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KHANANI SECURITIES (FRTVATE) LIMITED
ROTES TO THE ACCOUNTS

. Jtumm.:s Rupces
TR 22 122
INFANGIBLE ASSETS
Truding Right Entitlesnent Cemificate - Pakisian Stock Exchunge Lid 1 2EhOHMY 200000
Mernbership crird - Pakistan Mercantile Exchauge Lamied 2id.000 23,000

2ashann  RSS0ANM

This remesents Trading Right Entitlemant Certificate (TREC) recedved kom Pakismn Sk Exchangs Limated
(PSR} m pccordance with fhe tequiremients af the Stock Exchanges |Comporatizabon, Lbesiuliil@ation. anl
Insmprsiinn} Act, 2012, TREC hies beer pecognised a1 cost s nuginmulksted mpuinmant losses,

LONG TERM ADVANCES & DEPOSITS

Ceniiral Depagimny Conpany of Pakistan Linitzd I AL 00,000 |
Pakcisian Sinck Fxchangs Limited i1 - Rl B LY
Matinndl Cl=dring Company of Pakistaz Lemited - AL 3w
frakistan Meroantile Exchange Limmed | 501N} 7,000 ‘

HS0,000 4,250,000

Thix pepresents deposits placed with Pakicun Stk Exchange Limited agamst Base Minimun Cuputal pecuiremend

TRADE HECEIVABLES
Considercd good . TR
Conuidered dookiful o 1
. 2a31 004
Allorranee for expected crodit loss —— ___=
- InAERI4
Froam cleanng ook . T6 A9

R 1708,

Allwwuncy for expected eredit loss

Cpening: balance
Rizversa] of allowanes for expected cedit loss Tl . .
Claimning alnnce - -

Aging analysls
L pto #0 davs : LY
Maore than 180 hut upte 360 days .
More than 360 davs .

3631014




RILANANT SECURITIES (PFRIVATEY LIMITEL
MOTES TO THE ACCDUNTS

e o ixlaiod parsos wehieh e e hmpoined and el masin i aioan ot b 1 wniy ke (il e e Caleiload il Refcin o
i sty cocd halanc i g o5 Dol

Rl asrmnrm aivhe il IJEI':;I..TI.J.'F'E-
ol gy HEe during tha yooe

oame of robased parry Amunt dioe
o o T B 03]
—_—— —Hupee
Tl Al Avce Bhanani . AN A t b
- LR R E = 2a%1,md
Aghng anslysh - relued pary
- . - TR
Wame af relaiesd - 60 de 1.2 00 s 57 . 3l dags Mure ghin 100 Fwial giuss
party o L= ilani sy Hiie
...... R A—
Jameal Abwlul Ay K i =
Fioftal wal:e of sectiritids peraining 10 chenls held u the Central Bepasiony Company 3 M3.698038
Vallne af phadpe s of chomgs with Sabipmal Sl remprany of Pakibin Lad Fk B | Pl =
alue of pledee sooomes o clrmts wiih Fomenein] lnmsmimm -l - a
Phr svetiomnes die bl Sy moesel sofe il (e DsIr e ]
[ R iapseis Iifiedd ]
bl %27 2032 |
SHURT TERM INVESTMENT
Firvevtinipars & fale valives thromgh profis & heas ek
Limed equiry secunibivs USRI 0,740, =)
[ nsuakinal o s ot vaneasmrreesn of investement m T6r vriline _r,_.'—l_'-li'l':l-'l 28} ¢ |.-If|[|.14'"|
Macket vialae £ 50 SR BEN1.29
Frvestments ar fuie valaes trough other camprobensive lncume .
Shigres e[ Pakisinn Sk Exchanee Limsted B e1S | 4, 111435
[ reised boes an semedsromonil ol fnveshnel i Geb Saloc Tafm Tieeeg) L R ES)
Alurket yalue oL MG 10, 06d.61%

GRAND TUTAL TOj4SuETE2  A0,0A1%0




KHANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCULINTS

8.1 Shores having marker volue of Ry, Nil- (2022 20333 109 are pledued as secomty with P3X and
NCCPL for the purpose of base mininum capital 2nd exposure requirements.

9 ADVANC
Exposure deposils 1 & 000,05k :.nﬁaﬂ.ﬂ ()
Income tax refundoble 276,501 -
Receivable from B-Clear Services (Privaiz) Lunited | 3,762,140
Profit on exposute deposit receivable - |46, 588
St loan 200 -

10058442 9,146,588

9.1 This represems deposit with National O lesrmg Company of Pakistan Lunited dpisingt Lhe exposhre g
in respect of trmde in fonare and ready market,

0 CASH AND DANE BALANCES

Cnak in B ‘ 15875 45 836
Cask ot bunk - s ourtenl avcouniz | e B 3_:-,4&.:_1_=:I

17,737,576 IR 508212
= —

101 Hank balance pertalng fo:

Clients Y38, 657 [ 1.720, 73
Hinilown Hile liouse : ':_:"'H::.H-": I HI T:"'I' | .:'H-:

17,722,095 28462323




KHANANI SECURTTIES {FRIVATE] LIMETED
NOTES T THE ACTOLNTS

[ 1 | Rujpees A wpics
nd | aem | 2
11 ISSUED SUBSCRIBED AND PAID UP CAFITAL
Orilie s ¥hares of T 10 = ench
full 1022
4001000 &1L L::-.m;:f;:;:rﬂu: Wusbiimerd e o a0iao
b TR ' an &
Cipdinacy shaces-of R, 10 carh bsmied 15 o
L[, (W30 - TG, L
waszh cankliksnlion :
- = 131 800 4, (. sjpingae LTI IEn

111 The sharehalders are entided 10 eecoive all dissrivetions & the includiing dividend and orher mntitlsoents m the: fiem ol bonos anc Fght
iEares a8 gl whon declared by the Company, All shaee vilyy "ooe e per st Withingl resirslidn

1.2 R OFSH 5 1%
2iZ) [ FLiFe] [ mm [ am
] i
Mamw of sharcindilers Niiwher of Shares [ regiatis ¢ all Hobding
‘Fmdul Mt Moo 1,550,510 EAELD | S i 51 KM
Jrrwed Abehid Apis Klonani ERCE LR LR ARG |
i Farimina —_ LMK Wy |  Fate [ TR
hive, Al wvad Kemaan] = D, Gk honAs | TR 3 T
M. Faann® Thlicsslm £33 1 8- KT LW g1 N
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FALR VALUE OF FINANCIAL INSTRUMENTS

Thic carrving valees of all fimaccil assen atd Gubilies seTocted 70 these fimanciid starenienis s osdmaie 1o the G
valie The Compuuy messerer foir valies Usig e folliairyd Bol vilue hicmrehy thed rellogs 1he sagailieance of e
ity ueed i neking the mepsemenl s

Level T ¢ Faie vilue prastremenis using quoted prices (usac wsted) in Aetive niarkete for idoniez! asseti or Yahildies,
Level 1 & Fair vaive messursmsenm using imputs other tin guoted prices included within Level 1l ane abgervalie fof
ihe et ot [Bahty, ethordiractiy [Le. a8 rsces] i irgdireetly (e detivud fmnn prices)

Level 3 ¢ Fuiy salue measerorisiis vsing inpuld for the aseo ur lability that are ot hascd an sbserbie iratit et datn fi,
wiahserenhlo i

Faip walues of fnoncial asscts that nre tdad [0 active gsarkems are kased an quoled markst prces: Forall sther frensial
irnstruments the Company ditrmines fur values using valustion leclungrizs unless tie st rentsdo tof Bive o ke
yisoted price in an wctive market and whose fir value cannet be rehahly meastised.

The table bebow snalises Minnncial Msnnnent mssaared ot fair valoe a1 the-end ol 1he gepurting peried by M jevel in the
i valwe hizrmchy o whish the-fuiz value measuremept i enfepgorazd:

Finumniial nasets
el I
| Lavel | Lawdl 2 | LI.'\'ll"lJ_ Tl |
At firar wetluie Hapoujph prafit and doss _- o
Listed socurities fi.55L fnd oo — & [t 414, B0
i S0 B - < 1,51, H00
[ iaveis | Lewei2 | Levsld reiad |
At fair vatiee theough ather comgrehenmsive incame ol '
Limmad securities B 830 S = RIMHLETY
T8, E 36 - R CEL
2023
[ tevett | Lovi? | by | Toud |
At fialr vahie thruugh profit and b - =
[isten] smyurilics 9,581,204 . - A T R

9,551,204 - - wER120

| Lavel | l |.-l_~¢|.!_| bevid 3 | Tetal
At Jwie vailure throwglt ather s st deca?

Ligted soourinis = L DeDAGLE = _ Ipenis
15,060,615 - - 11 0l 615




EILANAN SECURITIES (PRIVALTT) LIMITED
MOITES TO THE A€ COLNTS

11 CAPITAL

221 Munagensent of capital
The Company's objecrives when manngeg eapital ane o snfepuard the Compary’s ability i contimes =4 4 guing concee
i arder 0 provide woiugs fo sharcholders and bofels Tor other smieholders o W omalinan an epamal capral
struetire. The mensgement clisely monitofs the retum &n cenital employesd along with the level Al disrbutons W
ordigary sherehialders. Furiber, in goder 2 mumtam ox ddpust the capital stracture, 15¢ Connpary ey affest the dmoail ol
divsdends paid to sharcholders, roducs enpilal, ov sy new s

O regslar basis, the Company puinges w meel the financial reseiroe equrtments applicable W the Canipany (e
i levels of Ligiid Caplml e et warth) s meeified in e Socuries Hrokers [1dcemiaig) wndd Liperationsj
Pepulatidins, 200 s
121 Coaplinl Adeguacy Level  Jumi 302023
Tutal Asscis T
Lesds; Toma] Linintlitses (41K I74)
1 ari: Bevaluatian Reserves (Cronped uponrevelustion ol Frged Adsiii) .

Capital Adequacy Level B2 R K
2171 Whike derormiming e valus of the 1ol assets of the TREC Halder, oot i wnbue o the TRE cort dicate held b the
sormpany =6 a1 June 30, 2073, a5 derermuned by Fokisin Sixk Exchangs has bean conseersd,

33 e EDPARTY T A5
Relatad portes comprise of groop compenes (the parert ¢onpamy, filtow subsidiarics ol the subsidnries), Koy
wanagement persomnel of the Cempary-and direcars unil their close fmily merbers, mjer shocehe|ders of The
Cattipany and-stafT provident fand Travasctlon wish relsted parties ard on arm lemgtl besis Bemuncrmion and beieiis
{0 x e cudbues of the Company ate in acsurdancs with the sermo af the smp oyl

M4 GENLRAL

240 Nomber of Emplayoos I} b LILE]
Toan! arnpleyises of the Uonmipaily o2 the year i i T e
swerape employecs of the Company dunny Ay year __ i

142 Figures Rave hion re-prunped and re<lassified whimaver necessuy, [ e purpass af Fetidr prosemnion, Boopmiod
reclngaillcacims wers macde in these: Froncial stilemsis

Figeria Tanve buvn nouipded off 10 the Beirest FIpee

143 Aathorieation fir lsne
Thice finuncisl elrements woee approved by ihe Csempasty's noned ot dtreciie ard suthorseel fie [ssie ob

4H6ET-2023

. I
yoe Ly r I'I\ /
.




