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Performance Oversiew

The ilfowing depicts the Company's performanse i le Current year,

COperannyg revemvae {5,237 566}
Cpecating expenset (5,745,187)
Operating an (13,9%2,753)
Ovher income 64K.146
Loss before taxation {13,254,606)
Teation T9.087
Low i tncation IR
Lass por share A
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Caplral Market Review & Dutlooh

Paisan's cquitics market perforrance romamad extrernely volatile duriag the year undes review influenced by vanous domesnic and cvageous
facties which badly effected the profitabilisy of the coepany and eventually PSX ndex closed at 41,540 as af June 30, 2022. Mareover, bigher
infSation and interess rates Seo likedy 1o boep the equinies market ander pressure during next yeur.

Dividend: 3
T Direcsors do not rgoenmended amy dividand during the year doz % cuh Oew roquirernent during next fnancial yoar, .
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INDEPENDENT AUDITOR’S REPORT

To the members of Khanani Securities {Private) Limited

Report on the Audit of the Financlal Statements

Opinion

We have audited the annexed financial statements of Khanani Securities (Private)
Uimited (the Company), which comprise the statement of financial position as at June
30, 2022 and the statement of profit or loss and other comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, Including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the
information and explanation which, to the best of our knowledge and belief, were
necessary for the purpose of the audit

In our opinion and to the best of our infarmation and according to the explanations
given to us, the statement of financial posttion statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the mformaﬁon required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company’s affairs as at June 30, 2022 and of the
profit and other comprehensive loss, the changes in equity and its cash flows for the
year then ended,

Basis for Opinion

We conducted our audit in accordance ‘with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are Independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professionol
Accountants as adopted by the Institute of Chartered Accountants of Pakistan {the
Code) and we have fulfilled our other ethical responsibilities In accordance with the
Code. We believe that the audit evidence ye have obtained is sufficient and appropriate
to provide a basis for our opinion,
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Information Other than the Financial Statements and Auditor's Report Thereon

Management ls responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor’s
report thereon. Cur opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibllity Is to read the
other information and, In doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is @ material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements In accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017} and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financlal statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
refated to going concern and using the going concern basis of accounting uniess
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. 2

Board of directors are responsible for overseeing the Company's financial reporting
process,

Auditor’s Responsibilities for the Audit of the Financial Statements .

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to Issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements
. .

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We

also:; -
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e |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate In the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, If
such disclosures are inadequate, to modify our opinion. OQur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease 0
continue as a going concern, it

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whethér the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation. :

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findirmgs, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion;

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XiX of 2017);

b) the statement of financial position; the statement of profit or loss and
other comprehensive incofne, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of accountand returns;
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c)

d)

e}

investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company's business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

the Company was in compliance with the requirement of section 78 of
the Securities Act, 2015, and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations, 2016 as at the date on
which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad lavaid Qasim.

oated: 10 SEP 2022

Karachi

UDIN: AR2022102708tSibGxnf

Chartered Accountants




KHANANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
= AS AT JUNE 30, 2022

ASSETS
NON-CUKRRENT ASSETS
Propecty & equipment
- Intangible assets
Long term deposits

CURRENT ASSETS
Trade recgivables
Short term envestment
Advances, depasits & othier rocvivables
- Cash & bank balances

L " TOTALASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorized Capital

10,000,000 (2021 10,000.000) ordinary shares of R, 10/- each

laweed, subscrbved nd paid-sip capital
Reseoven

LIABILITIES £
CURRENT LIABILITIES
Trade payables
Accrued expenses & other habilities
Taxation - pet

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annewnd sutes from § & 29 fora an m«grﬂpunqnmﬂuq’mlmm

Rupear Rupros
Netl  aom 2021
4 485,909 506,564
s 1,756,00 2,750,000
[ 4,155,000 2,155,000
7,390,909 5,411,564
7 2,708,406 3082812
1 0,641,909 | 44843831
Kl 9,146, 45% 9,013,000 i
10 18508212 | 33959876
C o GLOOSIT4 90999319

I

100,000,000 100,000,000
i [ 3001080 ] 40,010,000
16578399 | 42,170,743
6584390 SL.180.742
1720538 | 13,042,159
12 %yl 3020
4,107 B85 011
11511624 14,230,141

1y o .
RIEAD SGATIER
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KHANANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF FROFIT OR LOSS
FOR THE YEAR ENDED JUNE 39, 2022

Rupeses Rupers
Note|  yo3 2021

REVENUE
Operating revenve 14 5,750,911 16,126,808
Capital gion on sale of secunties 171,720 1,861,574
Untenlisexd (losa) / gain on remeasirement of investment ut firdr value « theough profit.or loss (11,160,196)| 10,840,631

(5,237,566) 28829013
Administrative expenses 13 (8,732,416)  (7,888,190)
Fimance cost 16 (13,771) (13,447)

(8.745,187)  (7.901,637)
Operating (boss) / profit (13,982,753) 20927376
Othet income 17 088,146 419230
(Lows) / profit before tuxation (13.294,606) 21346600
Thaxation . : 1% 750,087 (2,628,923)
(Losx) / profir afier taxarion (12,538.520) usmm
(Luss) / earnings per share - basic and diluted 19 A3 4.68

Iive anmixvd notes from | o 29 form an integral part of these financial statements

Chiel Ve



KHANANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 34, 2022

Note Rupees Rupees
2022 2021

(Loss) / profit sfter tasation (12,535,520) 18,717,683
Other comprehensive (loas) / income
lecsms that will not be reclessified 10 stutement of profit or loss
subsequently
Unirealised (luss) / gam on remessusement of investment - At air vituo :
« theough other comprebensive moome (13,060.82) BAI7.617
Total comprehensive (loss) / income for the year gu.s:s.mz 18,717,683

The unnesed notes from |t 29 form an integral pars of these finawela! statementy,




KHANANI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

(Lowx) / profit before thration

Add / (bese): Teans ant mywived in movement of fand:

Dieprrciation

Capatal gain umn saic of socuritics

Unreadued Josy ' {gmin) on remoesurement of investments

Financisl charges

Cush (wsed In) / genersted from eperating activitivs hefare

worklog capitel chavges
Nt change m workuag cagtl

Financial changes pasd

Vaxes pud

Ruprees Rupees
Now! oo 021

(13,294,606) 11,346,606

LR L 750
(1717200 (1.861,374)
1L.160,196 | (10.838.631)

12371 13,447
11093902 (12.601.217)
(2,200,704) 5.T45.3%9

(8) __ (W43272) 11830136
2409761 10.568515

Net cah (used In) / generated frem operating activitiey
CASH FLOWS FROM INVESTING ACTIVITIES

Actumition of propeety sodd (Gupnwnt
Limg 1o deposizs
Net canh used o imvesting sctivities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash meed In Nuaucing sclivities

Net increass ( (decrease) i eavh and ol eguivalents
Cash sed cash equivalent at bogmusng of the yyar

Cands and cnh oguivalent at end of the year

{2) Stavewemt of change s working caphtal

(Tocreme) [ decrrase In current assers

Trade receivables

$hon term hevesumenix

Adsances, deposizs, pre-payments & ot receivables

Increase / (docrons) I current Robilicies

Trwde payabiss

Actiunt expenscs & ot Jahilites

MMthmﬁd

ﬂumdmmﬂwulw”ﬁmmwdpmqlmmwmu

-

-

() {13,447)
(U;TIT  ST7.908
(BAT9464)  21129.9%6
{72.000) 14,600
(2,000.000) .
(2.072,000) (4,609)
(SASLARY) 21,128,986 -
MDA 12834290
IS08.212 33,059,676
492,308 727,300
152,60 | 779799
(133,588)]  (1836,000)
WA SeN2e9
(L21A21)] 923,584
215290 (W47
1336713 7
1,043 11,420,136

\ows_~



KHANANS SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

| Reserver 1
Unrealised gain wn
Jssued, subseribed &  Unappropriated  remessurement of investment Sub Tetal Tousd
paid up capital profit uf Tair value-throegh other
comprohmuive lncome
Rupevs Rupevs Rupeex Rupees Rupees
Malance ax at Jume M, 2420 40,010,000 10,043 563 (18R 120) 10854402 S0.085432
Profit for he yusr . 1871768 - 18717483 18,717 483
Guin o0 semosserement of investment at
:::;‘m o ol oungonaeriis - ? 11417617 BAITHT 1340760
11 .
Batance as ol June 30, 2021 40,010,000 W01 244 13,309,497 Q0T A8
Lo low the yeur - (13,555,520} - (12.535.520) (12,835,520)
Lok on remoasardmient of investiment wm
uloutnychiy o i - : (MOS0 (DOSEIN - (13.06082)
Balunce oy ot June M0, 2022 40,010,000 16,325,715 148,674 16,574,399 563584000
The wnmexed moses friom § tw 19 form o integrad pavt of these fimancial statoseniy *
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KHANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

| CORPORATE AND GENERAL INFORMATION

(B

Legal stutus and operations

Khanani Securities (Private) Limited (the Compony) was wcorporated in Febroary 28, 2006 23 u privite limited
company under the Companies Ordinance, 1984, The registered office of the Company Is situated at 638, Stock
Excbange Building. Stock Exchange Road, Karachi, Pakistan. The company is engaged in the business of financial
consultancy, brokerage, underwriting and investment counsefling. [t i a Tracing Raght Certificate Holder of the
Pakistan Stock Exchange Limited,

2 BASIS OF PREPARATION

b8 |

2.2

2.3

Statement of compliance

These financial statements have been prepazed in accordance with the approved accounting standards as applicable
m Pakistun. Approved accounting standands comprise of Intermational Fituncial Reporting Standards for Small
aoad Mediue-sizod Entitios (IFRS for SMEs) issued by IASB snd provisions of and divectives issued under the
Companies Act 2017, In case requirements differ, the provision or directives of the Compunies Act, 2017 shall

prevasl..
Basks of measurement

Mﬁmﬂmhwbmpmdmmmmmmtfudmmw
mvestinents. Smaamofw&ﬂowhubmpunndmmhhda

Functions! und presentation currency

Items included in these fimancial statements are measured using the corfoncy of the primary £COnOMIC environment
in which the Company operates. Thex financul statements 2re prescoted in Pakistani Rupee, which is the
Company's functional and presentation currency,

Use of estimutes und judgments

The preparation of financial statenents in conformity with approved financial ceposting standards, as applicabie in

Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies
und the reported amounts of assets. habihitics, income and expenscs,

mcmmmdumwdmmmmhndmmmmlwcimndwmmm&nm
believed to be reasonuble under the circumstances, the results of which form the basis of making judgments about
the carrying valugs of assets and labilitios that are not readily apparent from other sources. Actual revulls miry
differ from these estimatos. 2

The estimates 2nd underlying assumptions are reviewed on an ongoing bsis, Revisions 1o accounting estimates src
recognized in the period in which the estimate is revised if the revision affects only that period, ot in the period of
the revision and future periods if the revision affects both current and future penods.
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KHANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property and equipment

ltems of property, plant sad equipenent are stated an kistonical oost less accumulated deprecistion and impairent
losses, i any. Historical cont ocludes expenditure that is directly attributable to the scquisition of the asset

nclsding borrowing costs.

Where muar components of an item of property, plant ané equipment have different mseful lives, they are
accounted for s separate Bems of property, plamt and equipant,

Subsequent codls are Incleded in the curying amount as appropriate, only when i ks probable fhat future:
econoniic benefits sssocisied with the item will flow to the Company and the cost of the item can be measured
relisbly, The carrving armount of the replaced part s derecognized. All other repairs and maintenance are charged
o the profit and loss account during the year in which they are incurred.

Disposal of sn item of property, plent and equipnsent is recognized when significam risks and rewsrds incidental
10 ownership have been nansferred. Gams and losses on disposal are detormuned by conparning the proceeds with
the carrying smount and are recognized within ‘Other operating expensey/income in the profit and 10ss acoount.

Deprecistion s charged 10 profit and foss account spplying the reducing balance method. The residual values,
wieful lives and depreciation methods are reviewed and asdiusted, if sppropeiate, at each roposting date.

mpwdmwnmuﬂﬂamnchpdfmtbcmbhwhkhtbcmbmwﬂhhkfaw.mhm
wuhchmdm(hemmhotdmd ‘ ~

Intangible aysets

Intangible assety having definite useful life are stuted at cost less geumulated amortization sl imgainment
mwmmm‘mmmmwmmundummwmam

Subseguent cost is capitatized only whon it increases the futire economic betefits embodied in the specific assets
to which it relates. Al other expenditure is expensed s incurred,

Amortizaton i charged to the statement of profit or loss using reducing balancy method over the estimared
uscfial lives of intangible asscts unkess such fives are indefinite. Amartizatico on sdditions 10 mtingible assets i
charged from the month in which an asset is acquired or capitalized while no amornzation ts charged in the month
i which the asset is disposed off.

All intangible sssets with 2o indofinite useful life are, systematically fested for impsinnent at coch reporting date.
Where the carryimg amount of an asset exceeds Its estimated recoverable amount it is written down immediately

' its recoverable amount. The carrymy amount of uther imtatgible assets are reviewed at cach reporting dave tw

dotermine whether there 1 any indication of impairment. If any such indication exat than the bssets recoversble
amaunt is estimatod. The recoverable amount is the groater of its vahue and fair vahue less cost to sell,



KHANANI SECURITIES (PRIVATE) LIMITED
NOTES 70 THE ACCOUNTS

31.2.1 Trading Right Entitlement Certificate

This 35 stated af cost Jess impainnent, if any. The carrying amount is reviewed at each balance sheet date 10 assess
whether it is In cxcess of ity recoverable amount, ond where the carrying value excecds estimated recoverable
amount, it 35 written down to its estimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchauge with indefimste useful life. This
is stated &t cost Jess impairment, if any. The carrying emount is reviewed at cach balance sheet dute W ussens whether
this Is 1 excess of its recoverable amount, and where the carrying value excecds estimated recoverable amount, this
s written down 10 ity estimated recoversblo amount.

323 Computer sofltware

13

34

Expeaditure incurrod to scquire identifisble computer software and having probable economic besofits exceeding
the cost beyond one year, uwamwemmmmmmm«
software (Tioense fee) und related overbead cost.

Costs associated with muintiuinlog computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment.

lnvestment property

Pwpcnylbmuheld(hnong.mmlykld:ufocoapﬂdwxaumwtmmwwrwlﬂeiumeouﬁuy
course of business, use in the supply of scrvices or for administrative purposes, i classified ss ipvesument property,
lavestment propesty is initially measured at ity cost, includicg related transaction costs and borvowdng cests, if uny.

MﬂWMitupﬂlmdwmmmmoﬂyMnthhwﬁnmxm
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured relizbly.
All other repairs and mainienance Costs are expenses when incurred

Vinuncial Instruments

141 Initial Measurement of finaocial assets

The Company elassifics its finsocial sskéts in to following three categocies:
« feir value through other comprehensive income (FVOCT)

- fair value thiough profit or loss (FVTPL), sod

«  mensured at amortized cost.

A financial asset b iatially messured at falr value plus, fuaqimgmqlm.mmmnmdimuy
sttributable 10 i3 applicable.
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KHANANI SECURITIES (PRIVATE) LIMITED

mmromnccoums

Subsequent Measurement

Dabi lavesiments &t ‘These asscts are subsequently measured ot fair value. Interest | markeup income

Vot calculated using the effective interest method. forelgn exchasge gains and Jasses
and impairment ate recognized in the statement of peofit or loss, Other net gaina
and losaes are recognized i other comprebensive income. On de-recogaition,
puins and lowses accumulated i ohter comprehiensive Inceaw are reclaasified e
staternent of profit or loes account.

Equity Invesuments at Thee ussets are subsequently measared at fair valoe, Dividends sre recognized

VO a8 ncoe {n the statement of profit or loss unless the dividend clearly vepresonts
a recovery of part of the cost of the mvestment, Other net gains and losses are
tecognized . osher comprebensive income and are pever reclassified 1o the
slatement of profit or Joss accownt

Finapcral assets at These assets ore subsequenily measured ut fair, valoe. Net gains snd Josses,

FVITL tnchading any interest / markup or dovidend mcome, are recognized in statement
profit or loss acoonmt

Financeal ansess measured These assety are subsequently measured ot anthezied cost using the 2(fective

ot wnoriived cost interest method. The amortized cost i reduced by impairment losses. Interest /
markup income, foretgn exchange gaims and losses andl impuitment are
recognized in the stateiment of profit or koss accouau.

Finuncial ahilities = 3
Fisancial labilities are claksifiod as mcusared at snortized cost or *At Fair Value - Through Profit or Loss" (FVTPL).
A finanaal ability s classified os ot FVTPL (€t i classificd as held for trading, it is o derivative of it ks Sessgnated
= wich on initial recagnition. ﬂmmlnhumurmtmmeduhkmndmmmdm
irncluding any imerest expense, are recognized in the statemant of profit or Yoss.

wwmmuuemmymMawwmme«mwmmmm
enpense and forvign exchange griny and lossew are recognized in the statement of profit or loss. Any gain o loss on de-
recogaition 14 alve recognized in the statement of profit ve loss,

fmmmmmmmdmwmmlowmm&am’m«m:ww

-muﬁmmimmma&amuwmmwwa

Tmpairment
Financind aysets

'I'ie Company recognises loss allowances for Expocted Credit Losses (CLs) in respect of financial sisets measised

ol amortised cost,

The Company messares loss allowances at an smount equal 1o lifetine ECLs, oxcope for the following, which are
esasured at | 2-month ECLx;
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KHANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

- debt sccuritics (hat are determined (o have Jow credit risk at the reportung date: and

« other debt securities amd bank balsnco for which credit risk (i.¢. the risk of default vocurring over the expected life of the
finmncial instrament) has not increased sgmficantly sisce it recognstin.

Loas alfowances for trade cecetvables sre alweys messured i an amout equal 10 lifetane ECLs

When determining whether the credit risk of a financisl ssset bas increased significantly since initial recognition and when
estimating ECLs, the Company coasiders reasonable sad supportable information that iy refevant and availehie without undue
cost or effoet This inchudes both quantitative and quantitative information and analysis, based on the Company’s historical
expenience uod informed credit assessment and ncloding forward-fooking mfommticn,

The Compary sssumes that the credit risk on o finencial assets has moreased aignificantly (T vt & more tan past due for »
reasonsble period of time. Lifetmme ECLs are the ECLs that result from ull pessible dofault evonty dver the expected life of o
fimansial instrament. §2-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (ar & shorter period if the expected life of the instrument is leas than 12 montha). The maximom
period considered when estimatng ECLs is the maxtmom contractual period over which the Company is exposed s credit

Lass sllowances for financial assets mensured st amortised cost wre deducted from ithe gross carmying amount of the sspets.

The gross catrying amownt of a financisl 2sset i writien off when the Company has no reasonable expectations of recovering of
o fimancial asset io its entirely or a purtivn thereol. The Comparny individually makes an assessment with ceapect 1o the timing
and smount of write-ofl based on whether these is a reasonable expectation uf recavery. The Company expects no sigmficant
recovery from the amount written off. Tlowever, (inancial aasets that are written off could still be subject 1o enfurcensent
activities in onfer to camply with the Company’s procedures for recovery of mmounts due.

Lpalrment of mon-financial assets

mmdeCWWrnwmmmquMummmum
abjective evidence thal an assety or group of assets may be impaired. If any such evidence exints, the aset's or group of asscty’
recoverable amount 15 estimated. An impairment foss is recognized whenever the carrying amount of an asset exceeds its
recoveruble amount Rocoversble amount is the higher of value i wic and fair vilue Jess cost 1o sell. Impairment losses nre

recognized 1o the staterment of profit or loss.

Derecognition X

Firancial assety .
m&mymwrmm“mymummwmummumammm
when i tranafer the financial susets andd ssbsuntislly all the nssociated nisks and reward of ownership to another entity. On
Wwdﬂnmﬂmmdummﬂdm&tdnﬁmaummhummm"bmmmdh
considerution teceived and receivable recognised m statement of profit of loss, [n sddition, on derecognition of an imvestment in
o dobs instrument classified as st FVTOCK, the cumalative gain o¢ loss previously accummlbated in the inveximents revaluation
tesarve reclassifiod 10 ssatement of profit or Joss. In contrast, on derecognitivel of an favestment i equity sstrumeot which the
Cmmwwmddmmmmnmnmmuumbdwmumm;mwmm
iovesments revaluation teserve is not roclissified 10 statement of profit or lost, bat i waasferred o stament of changes in
equity,



KHANANI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

362 Financial Habitities
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The Company derecogmises financial labilities caly when 1ts obligstwns wider the fisancial lisbilitics sre discharged,
cancelled oc expired, The differonce between the carrying smaunt of the financaal lisbilines derocoguised and (he
considerstion paid and payable, including dny non-cash asscts sransferred or habilities sssumed, 18 recognised in
siatement of peofit oc loss.

[ovestments

Investment 0 shates of listed companics are classified as “At Fair Value - Through Profit or Loss™ and is imitially
measured at cost and subsequently is messured o fair value determined using the market value at cach reporung date.
Dividends are recognized a5 tacome in the statementt of profit of loss uniess the dividend clearty represents a tecovery of
part of the cost of the investioent. Net gaing and losses are recognened i statement profit or loss.

Settlement date sccounting

All parchases and sales of securities that require delivery within the time frume established by regulation or market
convention woch as "T+2' parchases and sales are recognized at the woitiomant date. Trade dato is the date on which the
Cotpany conunity o purchase or salé on usset.

-

Off-aetting of financial avsets and financial Bobilickes

Fimanciol sssets and liabilities are- offsot ansd tho net amount i4 reporied in the financial statoments if, and only if, there is &
mwm&ﬁwwoﬂmumwxmmmmmnmmmeidmiumlcwnmhsham
reafize the assets and setthe the Habilitios sirmiltancousiy

Trude debix and other receivables

Trade debts and other recoivables are recognized a1 fair value and sabsequently measured st amortizod cost. A provision
for imgainment In trade debts and other receivables is made when there is objective evidence thar the Company will pot be
able 0 collect all amounts due according to original terms of receivables. Trade debis and other reivablex considered
trrecoverable are wiitten off. Actudl credit log expericace sver past yeary is used to base the calculation of expected
credit Joss (ECL)Trade Receivables in respoct of seouritics wold on behalf of client are rocordad st setlement date of
trasaaction.

Fidocinry sssets .

Assets held 1 trust or ia s fiduciary capacity by the company are not treated a4 assety of the Company and sccordingly are
not inchuded m these financial statesments.

Cash und cash equivalents

Cash and cash equivalests in the stateroent of cash flows includes cash in hand, bilance with tanks, other short-term
NNmemwwhhoﬂmlmde«hu.ndmmmlwmmm
Bank overdrifts are shown within borrawings i current lishilitics on the balance sheet.

Share cupiial . -

Ordinary shares are classified ns equity and recognized at thelr face value. Incremental costs directly uttributable to the

© issoe of new sharss or options are shown in sguity as o deduction, net of tax, fram the proceeds

Proposed dividend and transfer hetween reserves

mmmwwmmmmmumm“mmmmmwu
ummwmwnmmmemmedethh
which such dividends and transfers are approved,
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Trade and other payables

Trade and other paysbles are recogmnized initially at fair vilue plus directly attnbutable cost, if any, and subsequently
mezsured at amortized cost using the effective interest method. Trade paysbles in respect of securities purchased are
recorded at scitioment date of trussaction.

These are clrssified as cuprent Tiabifitios if payment is due within one year of less (or in the sormal operating cycle of
the business if Jonger), If not, they wre presented as non-cutrent labilites.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense ix recognised in the statement of profit
or loss, except 10 the extent that it relates 10 items recognised directly 0 equiry or in statement of comprehensive
ingomie, in which case it s recogrized in equity or m atatement of comprehensive income rexpectively.

{) Current

The currest income 1ax charge is based on the taxable income for the year calculated on the basis of the tax laws
cnacted or substantively enacted ot the balance sheet date, and any adjustrent 1o tax piyable in respect of previous
yelrs.

il) Deferred

Deferred tax i provided usng the balance sheet liability method, providing for temporary differences between the
carrying amount of assets and labilities for financial reporting purposes and the amounts used for taxation purposes,
The amount of deferred tax provided it based on the expected muanner of realization or settlement of the carrying
amount of assets and Habilities, using the cnscted or substantively enacted rutes that are expedied 1o apply to the
petiod when the differences reverse based on tax rates that bave been enacted a1 the reporting dato.

Defetred ma labilities are recognized for all toxsble wmporary differences. A deferred tax asset is recognized for all
deducuble differences, carry forward of unused rax credits and unused<ax losses 1o the extept that it is probable that
fature taxable profits will be available agangt which the asset can be utilized. Deferred tax asset is reduced to the
extent that it iy 150 longes probable that the related mx benefits will be reslizod.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
undn.uptohblcthtmonﬂowufmmuwmbcmmwmmwinMMommcofm
mwmmh:mdeofﬂwmoumolobhﬂm Provisions age reviewed ot each balance shoet date and adjusted to
reflect current bost estimate,

Foreign curvency transactions and transiation

Monsetary assets and linbilities in foretgn currencics are trsnsdated info Pakistan Rupees at the ruses of exchange
prevailing at the balance sheet date. Trunsuctions (n foreign currencies are transiated into functional cumrency using
mmdmwmmummaummﬁmmmmmmmmu
sestloment of such transactions and from the translation at year end exchange rutes of monetsry sasets and libilities
denominated in foreign currencies are recognized ln the profit and loss account,
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319 Revenue recognition
Revetwe is recognized (o the extent that #t is probable that the economic benefits will flow to the Company and the

amount of revenve can be measured reliably. Revende is measured a¢ the fair value of the consideration received or
receivable, net of any divect expenses. Revenue is recognized on the following basis.

Brokerage, consultatey, advisory fee and commission ete. are recognized as and when such services are provided,
Income from bank depositn, reverse ropo and wargin deposits is recognized at effective yield o time proportion
basts.

Drvidend income is recorded when the nght to receive the dividend is establishod.

CGiains / (losses) arising on sale of invesuments are included in the profit and loss account i the period in which they
anisc,

Unrealized capital gains / (Yosses) ansing from mark 1o market of investments classified as “financial sssets at fair
value throogh profit or loss - held for trading’ are included in profit mnd loss acoount for the period in which they
arise, 3

Rental income from mvestment properties s recognized on acerual basis.
Oches/miscellancous tncome is recognized on receipt basis.

locome on financial assets (including margm financing) Is recognised on time proportionate basis taking into
sccount effective / agreed rute of the instrument.

Unrealised guins / (losses) ansing from murk 1o market of investments classified as ‘wvailsble for sale’ wro taken
directly to other comprelvensive income.

Gains / (losses) arising on revaloation ormmfwmmuhnhpmmuleummm
income / other expelyses,

1,20 Operating and administrative expenses
These expenscs are rocognized in statement of profit or loss upan utilization of the services or a8 inourred except for
specificnlly stated in the financial statemonts.

321 Mark-up bearing borrawings and barrowing costs

Mark-up bearing borrowings are xecopmd inatially at fair value, less attributable transaction costs. Subscquent to initial
recognition, mark-up bearing borvowings arc stated at amortized cost with any difference between cost and redemption
mbmumouhdhthcmofmﬁlaIunomﬂwpemdofmcbomwiagsmncﬂ'mminmblm

Bmmnmmmomduwewnmcmodhwm&aemm\nud.emptwthcwmmhnuwym
dmmymnihnbkwlbenqumnonorcommnofuqmlrﬁwgmaﬂnmmdmmilymnmbmnml
patiod of time to get ready for its intended use or saie) in which case these arc capitalised o8 part of cost of that asset,

3.22 Earnlngs per share

The Company prosents basic 30d diluted carnings per share data for i oxdinary shares. Basic eamings per share is
calculated by dividing the profit or loss for the year sttributable to endinary sharcholders of the Company by the weighted
average number of ordinury shares outstanding during the yedr. Dihuted carnings. per share is determined by adjusting the
profit or kes attributable to ordinary sharchodders and the weightedd average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary ahares, if any.
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KHANANI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Rupees Ropees
Note | 2022 2021
§ INTANGIBLE ASSETS
Trading Right Entitierent Certificate - Pakistan Stock Exchange Ltd 51 2500000 2,500,000
Memberahip curd - Pakistan Mercantile Exchange Limited 250,000 250,000

750, 3,

&1 This represents Trading Right Entitleniemt Certificate (TREC) received from Pakistan Swock Exchunge Limited
(PSX) i accordance with the requirements of the Stock Exchasges (Corporatization, Demutudizaton snd
Integration) Act, 2012, TREU has beon recognized at cont leas accumulated umpairmoent losses.

.

&  LONG TERM ADVANCES & DEPOSITS

Caniral Depository Company of Palastan Limited 5,000 £,000
Base Minimum Capital 2.000,000 °

National Cleaning Company of Pakastan Limsted 1,400,000 | 1,400,000
Pokistan Mercontile Exchange Limited _ 750,000 750,000

3,155,000 2,155,000

7 IRADE RECEIVABLES

Considered pood - 2631914 3,123,691
Coasidered doubtful

1631914 3123691

Allowance for expected oredit loss - -
2631914 2123601

From clearing house 76,493 59,121

LTSI
7.1 Allowance for expected credit loss X

Opening balance - 2,499

Reversal of allowance for expected credit loss | pARS (2.499)

Closing balance : - -

T Aging analysis . .

Upto 90 days L 2631914 3,133,671

More thiss 180 but upto 360 days - -

More than 160 days -

2,631,914 3.123.691



KHANANI SECURITIES (PRIVATE) LIMITED
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7.2 Dac feom relotod porves wiuch we mot Tmpaicod and el muxsmum spount sostunding ot any e donag the year calcalaed with refurence

1w tooeth end halaoces are & followy:
Maximum amount outstanding
Nume of reluated party Amaount due 81 any dme during the yea:
2022 Pl 2022 A1
Rupces
Jawed Abdul Aziz Khanani 2651914 3,123,001 2.431,914 10171405
2,631,914 3,123,691 2631914 10,171,075
e =

T2 Agleg anatysts - related pacty

Name of related “More than 360 Toral gross
ity 160 dayn 61 - 90 days 91 - 360 day» daye e
Rupees
Tawed Aol Ante X hanas| 2431914 . - 2,631,914
2,631,914 = - - 2,631,914
T2 Yotal vabee of securitios pertuiodng 0 chent buld i the Conteal Dapository Cssopany 245695959 342 307,709
TA  Value of plodge socumies of shients with Nutiemal Cleanng Company of Pakisten Lid 1,748,590 9 otH 885
78 Value of pledge secatitiey of chens with Frnaocil matitutions 3 - 9,012,220
N The sccrifien wrve vaierd Mting marbet rate ar iy pear oml
Rupees Rupees
;i 2022 2021
§ SHORTTERM INVESTMENT

Investments wt foir values through peofit & loss

Listed equity secanities 20,741,490 9,581,762

Uneealised gain / (losx) an remessaremant of investment at far valug - thrusgh protit ar lovs (11.160,196) 10,840,631

Market value : LR 9.581.29%4 20,722,393

Invessments ut fulr values theough vther camprehegyive imcome

Shares of Pakistan Stock Exchange Limited ¢ 24,121,438 10,703,821

Unecalized gain / (loss) on remezsireinent of investment (13,060.823) 13417617

Market value ' B 5] 11,060,415 24,121,438

GRAND TOTAL 20,641,904 44 R43031
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Investments wt fair values through profir & loss

022 | 2021 2023 | 2021
Numbor of o Symbol Name of Investee Marker value in
$0,000 00,000 | DCL DEWAN CEMENT LIMITED 486,000 | 1,013,400
25,000 25,000 | GTYR GENERALTYRE & RUBBER CO §30.250 | 2,395,750
75,000 75000 | PAEL PAK ELEKTRON LIMITED 1,191,750 | 2.629.300
285000 | 285000 | PIBTL | PAKISTAN INTL BULK TERMINAL LTD 1215700 | 3,243.300
21759 | 521,750 | pSX PAKISTAN STOCK EXCHANGE LTD 5337594 | 11,640,442
996,759 996,759 TOTAL 0,581,294 20,722,393
Invesnments ar fuir values through other comprehensive income
022 | 2021 W2 |
Nowber of tbares | T oal s e s Market value in Rupees
J.081.194 | 1081195 | PSX PAKISTAN STOCK EXCHANGE LTD 1060615 | 10.703.821
LOSLI9E 1,081,194 TOTAL ; 1L060.615 10,703,821
2,077,953 2077953 GRAND TOTAL 20,641,909 31426214

Shures hirving murket value of R, 20,533,909 /- (2021; 43,773,831/+) are pledged as socunity with SX and NCCPL for

the putpose of base minimum capital and exposure requurements.

Exaposure deposits 9.1
Profit on exposure deposit reccivable
Staff loan

9,006,000 9,000,000
146,588 .

- 13,000

9,146 588 9.013,000

This represents deposit with Natsonal Clearing Company of Pakistan Limited against the bxposure margin in tespect of

trade in future and reacly markes



KHANANI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Rupees Rupues
Nete | aan 2021
10 CASH AND BANK BALANCES
Cughi iy hand' 458% 63,002
Cush m bank - 16 urrent accounts 28462332 | 33350074
wll 3.3.9$9£76
LY Bank balance pertainy to:
Chients 11,720,734 13,042,159
Brokerage House 16,741,582 20,854,514
28462322 33.M96,674
1" : N
Ordinary Shares of Rs. 10 /- gach
2022 2021
4,001,000 4,001 K0 Ordizary shares of Rs, 10 sach issued for 40,010,000 #0.010,000
cunsideration other thar cash,
4,001,001 4,001,000 ﬂl..ﬂl 40,010,000

11,1 The sharcholders are entitied to receive all distrihations 10 them including dividend and other entitiements in the form of botus
and right shares as and when declared by the Conpunry. AN shares carry “one vote” per slre without restriction

Accrued expenacs 35,544 56,044
Orther Habifities 3 30,8358 216,026
#6.779 382,070
Mmmcmwnwmmuuonm 30, 2022 {2021: Naly
4 y

Brokersge Commssion including soles tax.on nu‘vica 6,136262 18,223,299

Less: Sales wx on services (705942  {2.006482

Net brokerage conunission exclufing sales tax om services 141 5,430,320 16,126,508

Dividend ncome 320,591 .
8, 11 16,1

14,1 Brokerage Income « net of sales tax

Equity brokerage

»  Institotional customers - -

~  Resail chents 5430320 16,126 804
£430,320 16,126,868




KHANANI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Rupuex Rupees
Do | e 2021
15 ADMINISTRATIVE EXPENSES
Directony” renumneeation 151 3.U76,0080 1 620,000
Salasien, wages and other benefits 1335000 | 2.086.000
Untility and communication charges 138614 200,011
Rent. rates und taxes 230,000 136,022
Fees and subseniptions 403,324 408484
Service and transaction charges £31,579 1,287,076
Auditors' remunerarion 152 258,000 150,000
Logal and professional charges 47,300 186,220
Printing and statvouery 15620 22.2%)
Repairs and maintnance 10,850 7,400
Computer software 271,000 149,000
Entortainment £ 450,420 454,090
Postage and courier 5810 27.6%
Vehicle running expenses 330,829 516,565
Dapreciasion 92,655 £2.340
Othyer expenses J65 415 469 811
8732416 7888, 1M
151 Remuneration of Chiel Exceutive and Director
2022 021
it | Direetors | Executives | ™60 | Direétons | Executives
Managenal remuneration 1215000  1X58.000 - 6%0000 690,000 -
Couspany’s cussinbusion 1 the Provident Pand - - . - . .
Fees - - A - - -
Baouy - 120,000 120,000 -
Housirg and utilities - . - - = ¢
LIIN000 1,855,000 = 10,0400 310,000 »
Numsher of persong (ineluding those whe
worked part of the year) 1 1 - 1 1 -
152 Auditors' remunerution
Audit services
Anmual sudit foe 125,000 100,000
Cermificitions $5.000 20,000
180,000 140,006
Non-audit services
Onbor services [ mo00] 20000 |
78,000 40,000

258,000 180000
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KHANANI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

EINANCE COST
ank charges

OTHER INCOME

IO commission

Profit on exposure deposit

Reversal of allowance Yor expected credit foss

TAXATION

Currens

Mror

LS AMASLY ANLALLL R S

t ' loss) before

Tax at the applicable tax rate of 29% (2021 : 29%)
Tux affect of income taxed at lower tax riles

Tax effect of mintoum tax

Tax effect of exempt income

Tax etfect of non deductible expenses
Tux effect of prior year

Others

Rupees Rupees
Note| ao22 2021
12,771 13,447

&771 Iléﬂ

16,609 21,243
671,537 395 488
. 2499
0688, 146 419.2M
126,824 2,508,003

C (885911) 120,920
(759,087) __ 2.628.92)

{ 13,294,606) 21,346,606

(3.855.436)]  6,190.516

(44,882) (53%,008)
78,735 7
(1,824,155) -
5,772,561 .

(885.911) 120,920

. (3,144,508)

759 2,628,923

The income tax retiens of the Company have been filed up to tax year 2021 under the Universal Self Assessment
Scheme, This scheme provides that the return filed |s decned to be an ussessment order, The returns may be selected
for mudit within five years. The Income Tax Commisstoner may amend assessment if any objection is raised during

nudit.

Basic (loss) [ earnings per shars
(Loss) / profit atter tasation

Number of shares at the end of the year

Diluted earnings per shure

(12,535.820)] 18717083
4,001,000 4,001,000
(3.13) 4.68

There is no dilutive effect on the basic carnings per share of the Company, since there are no convertible instruments
in Issue as @ June 30, 2022 which would have ary effect on the camings per share if the option to convert is

exercived.
.




KHANANI SECURITIES (PRIVATE) LIMITED

NOYES 10 THE ACCOUNTS

) FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

201 Pinancial Instruments by category
2011 Fimancial Axcets

Long term loans, sdvances & deposits
Shon lenm vesmeeets

Trade roceivables
Advooges, deposits & othier revrtvabics
Carh & dank hulances

Loag term losns, sdyances & deposits
Short term nvestinents

Trade reccivables
Advances, depoiits & afber recesvulries
Cash & bank balasces

20.1,2 Flnancial Liabilities

Trasle payables
Accrued expenses & other lahidines

Trade psyables
Accrued expenses & other liabilities

2022
At [l value
At fale vabue thrvagh | theuugh other | AL amertised Total
profit or lows comprehensive cust
iscome
- . 4,155,000 4,155,000
9581294 11,060,615 20,641 909
- - 2708 404 2,708 400
- - 9,146 588 U, 146,548
- » 28 508212 28508212
2,581 1LOGO61S 44518206 65,160,115
W
A fabe sulur
Af fulr vadue throngh | thrwagh sther AL smortised Tetal
profic or bsss womprvhensive ool
- .
- . 2155000 2,155,000
2072236 24,121,438 oh 44543831
- 3182512 3182532
- . 9,013,000 S013.000
- - 11950676 39 059.870
20,722,293

l&l!& ﬁ'!ﬂz Jiisa18

2022
AT Tuir value ‘
Amortied cost | threugh profit Total
of loss
11,720,733 . 15,720,738
$6.77% - $6.779
11 567 517 . Il’g?é"
1021
At [air vaboe
_Amortised cost | through profit Totul
Ar et
13,042,159 - 13,042,159
392,070 . 302,070
13344200 - 13,344,230
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KHANANS SECURITIES (FRIVATE) LIMITED
mtomammms

Fioangial Risk Management
The Board of Dineetors of the Company has overall responsibility for the extablishment wnd oversight of the Company’s rmk
management framewock. The Cormpany has cxposure 1o the fallowing risks from s use of financinl instruments:

Macket Risk
Liquadity sk
Creatil Rink
Opzratonal Rk

Markot Risk
Masket sk [s e tisk that the fuir valoe or fusure cush fows of fmancial nstruments witl Ductaste due to changes m market

variibles such s interest rates, foreugn eachange rases and oquity poces.

Imterest Rute Risk
Iwmmunﬂumum&fvﬂuoruwwwinoavmhwchmmnmmmm‘nn

Cowpany is 00Cexposed 10 5D risk.

Fonign Currency Risk

Fotelgo cumency tiuk |5 the risk that (e fore value oe futare cash flows of & financial lestroments will Ductuste bocusse of changss
i foresgn exchange rafes. The Company does sot have any financial Instraments loi foreign currencees and hence is oot sxposed to
sach eisk,

Equity Price Risk

Equity prrice risk i the nek of velanbity m shase poge resulting from thesr dependence oo market sentiments, speculative activities,
sapply and demand for shasey and Liquidity 1o thy macket. Management of the Company estimates that 3 107 incecase in tise overuli
equity prices i (he nsarket with sll vther factors remalming conssant would increase the Company’s profit by Ry, 2864,191/- and u
10% decrense woslld resslt i a decronse umwmwwmm Roweveor, mmtcmnl resulls may
differ from the sengitivity nnalyua,

Ligquidity risk

Liquidiny risk 5 the risk that e Compuay will encouster difficulty in meeting its dinancial obligations associated with ity financtal
Nabilities Ut are settod by delivering cosh or saother financial sssess. Laquidity fisk arises becuuse of the poswibility that the
Cranpany could be rsquared W pay its liabilities earlier (han expested v difficulty in ratang fands to reeet comments wsociared
with financial lighilsties ax they fall due. Prudest liquidity risk mamgement implics matstammg sofficient oash and marketable
securtties, the mvallabelity of fimdang to mn adequate amount of committed cradit Facklings and the ability o cloke 0wt market optians
dug o the dynaue satine of the bosiness. The Company's tressury suts at maintaming flexibiliry in funding by keesping cvenmiviod
erndit Bines available. The following are the contracrual marurities of fimmcial liabitites,

»

! 022

Currying Contractual | Six month Sis 10 twedve | One b9 Twe Two to five
amount cash flows ot bevs monthy yeary Jeats

Flaancial Habifities
Trsde paysbles 11720738 1172038 107 - _
Accruad expentes & other Habitit 86,779 86,779 8779 o: ** . -

11807517 11 17 1L, 17 - - -
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2021
Currying Coatractual Six month Sixtotwelve | Onetotwe | Two tofive
Lmu cush fows or los months years Jeany
(Rupees)
Financial labilitiey
Tradle payables 13.042,159 13,042,159 13,042,159 =
Accrued expenses & other Habilibes 302070 302070 302,070 - - -
13 : 1% - - >
Credit risk

Credit risk is the risk that enc panty 1o » financial instrument will fadl 1o discharge an obligation sod cause the other party to incur &
financial loss. without taking into sccosmt the fair value of any collateral. Crodit nisk anses from the inabilicy of the s of the.
inptruments, the relevant financial instisstions or counter parties in case of placeasents of othor srmagements w Il their
obligations.

Esposare 1o credit risk 2

Credit risk of the Company arises prineipally from the trade debly, short tenn imviestments. loans and sdvances, deposits and other
recervables. The carrying amount of financlal assets sepresents the maximum credit exposare. To reduce the exposure to credit risk,
the Company has developed ity own risk eansgement policies and guidelines whereby clients are provided trading Iimits sccueding
1o their worth and proper margins are collected and maintained froo the clients. The nusagement vontiruously monities the crodic
exposare towards the clicats and makox provision against those balanczs coasidered doubtful of recovery

The Company's pobicy i to enter into financial contracts in accordance with the internal risk management policies and investment
and operational gwidelines approved by the Board of Directoes. In additios, credit risk is ise minimised duk to the fact that the
Company invests only in dugh quality financial assets, niajority of which have been rated by o repumable rating agency. All
transactions are seftled / paad for upon delivery. The Company doex mot expect 1o incur maserial credit losses on s financial oxsets,
The masinwm exposure o credit risk at the reporting date & follows:

Rupess Ropees
20722 0

Long term loans, advances & deposits 4,155,000 2,185,000
Short serm jnvestmenos ’ 20641500 | 44 %43E3)
Trade receivables 2,708 406 3180812
Advances, deposits & other receivables ' 0,146,584 9,013,000
Cash & bunk dadasces 24508212 31,950 470

“.Iﬁlld ”Jﬂg!l
Concentration of credit risk

Concedtration of credit risk exists when changes in economic 0r industry facsors sinilardy affect groups of countrparties whose
aggregare exposure is agnificant in relation to the Compony's total expasire. The Company’s partfobio of financial instruments is
brosdly diversified and ranssctions are enteted into with diverse credilworthy, counterparties thereby mitigating any xignificant
concemtrations of credit ridk.
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Bank balumces
The analysss betow summariees the credit quality of the Company's baek balancs)
Rupees Rupees
2022 W21
AL+ AT 13 En 00
A) 13,055 14,983
——taeet il __ RN,

Operational rivk

Operational sk is the risk ol divect ar mdicect lpsx artsing from & wide variety of cavses associated with the procexsess, sechnology and
mfrsstructure supportiog the Coumpany's opertions either intemally within the Company or externally st the Company's setvie
providers, and from extormal foctors ofbver than credit, market and liguidity ruky suc as these arising fom legal snd regulatory
cequiremenss and generally sccepted standards of imvestment mamagement behaviour. Opseatsonal risks wise from alt of the Company’s
welvy s,

The Campany's oljective s % monage operatossl rok w0 s t0 balance liminsg of financal fosses and damage to s repatation with
schiéeving ity mvestment objective of gemonsting returss for lnvestors

The peonaty responsibility for tbe developmen: and implementation of centrols over operational risk rewis with the bosd of direstors.
This responsabiility encompasses the comtrols in the fullowing aress.

yeguitermeoty for ippeopriate segreganon of daties benween various functions, roles and respoasbility.

requiccrvenas flar the reconciliation snd mositaring of fransastios;

compligtce with regulatury and other legal regairersents; -

documentstion of controls and proceduras, e
mmwummammm-tmmdmumummm
identified,

etivical atd husiness standardy;

nsk mitigation, nciiding insurance where this is cffechive. -

Fair value of finunclal instruments

The cumying values of all finuncial sssets and fubilitics reflected i these financial statements approximate o thesr far value. The
Company measaroy fuir valugs using the foflowing fair value hiersrchy thut reflects the significance of the (opuns wed in makiny the
AR

Level | ¢ MmmmmeM)thkamw

Level 1 ¢ Fait value messurements eaing inputs other than quoted prices igctuded within Level | that are observabile for the wsset or
Hablity. either direcaly ¢i,¢. ws prices) of dndivectly (L ¢ denved from poogs)
Lmsxrmmmmwnmbumamy (hat are not based on vhservably market duta (Le, uncbservable
hipaital

Fair value of the mmmmamuwmmwmmwmwmmammw

mmw«mwmmumrnhummammgmwmwumwm
hierarcty 010 which (he fair value meansrement s casegorised.
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Financial assets
2022
[ Levell [ hevet2 | bLeveld | Yol |
At fuir valwe through profit and loss
Listed securities #.581,294 - - 958,294
9,581,294 = = 9,581,294
2011
| Level 1 | Levet2 | Levedd |  Towal |
At fair value « through other comprehensive incounte
Tnvesument in shares of Pakistan Stock Exchange Limited FLOG0.61S . . 1060615
11,060,615 . - 1 15
2022
[ Level 1 [ Leved2 | Leveld |  Tomt |
At fair value through profit and losy
Lestod securines 20,722,393 - - 20,722,390
20,722,393 . . 20,722,393
2021
| Level 1 | Level2 | Leveld |  Towal |
Af fuir vatwe - theough other comprehensive income
lavestment in shares of Pakistan Stock Exchange Limiwed 10,703,521 . W 10,703,521
10,703,821 . = 10,703 811

Capital mansgement

mmmedhCchWuwMmemm strung credit rating and optynal
capital structare in onder to cnsure wmple avaitsbility of finance for s extsting operations, for msximizing shiaccholder's value, for
tapping poteatial intvestment oppoctunities and to reduce cost of capital

The Company mamages its capital sticture and makes adjustawnt to i, in light of changes in economsic conditions. n crder 1o
mbnindnd;nﬂﬂucnph!mmn.lbcﬁamymmmmdeiﬂwmammahnu

The Comgpany finances its apemtions through equity, hummmdmwdmwddmapimmmammuﬂnnhu
appeaprale mix betwesn yarions sources of finance to minimise ok
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22 OPERATING SEGMENT

These financial statemeénts have been prepured on the busis of o sisgle repoctsble sogment as the Company's osset allocation
decisionn nre bused oo 3 single aud integrated business struteyy

All now current assets of the Conguny a5 at 30 June 2022 are located in Pakistan.

23 RELATED PARTY TRANSACTIONS
Related parvies comprise of group compantes (the parent company, felkiw subsidianes and the subsidiaries). Key management
persoanel of the Company and directars and thewr close famaly members, major sharcholders of the Company and staff provident

furd, Transaction with related parties are on arm's lengh bass. Remuaneration snd benefits to executivey of the Company are in
aicordanoce with the jerms of tho enployment,

Following are the related parties with whom the Company had entered into transactions or have armngement/ agreement in place:

Trunsactions for the vear
Name and relation with related party | Percentuge shareholdiog | Nature of Transuction 2022 2011
Asif Abidul Asiz (Director) 630% i v 20,15 139,385
- X,
Mrs. Zalasb Tabassum 1.20% SR —— 8,230 6520
Juwed Abdul Aziz (Director) L15% i T 280420 | 3829475
Ualances at vear end
Name nnd velution with related party | Percentage sharebolding | Nature of Transaction - 2022 2021
Abdul Aziz Moosa (Directar) " S1.00% Payable agaitst trade 3,138,200
Aif Abdul Az (Direstor) 6.30% Payable agast wado 10,387 101.040
Mrs. Zainab Tabassums 11.20% Payable against rade 132,947 144.963
Juwed Abdul Aziz (Director) R75% Rmmhh sgainstiading |, 2631914 |  sa2en
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34 PATTERN OF SHAREHOLDING

. S s e— Naie ctigetl :.“.f..ql.m..:'.'.'
[ Abdul Aziz Mooss 2,040,510 2.040,510 $1.000% £1,.000%
Jawed Abdul Aziz Khanan| 380,087 380,087 §.750% 8.750%
Mrs. Fashuns 240,070 250,070 7.000% 7.000%
{Mre Anils Jaweit Khanani 150,088 150,06% 8.750% 8. 750%
Mrs. Zainab Tabassum 348112 448,112 11.200% 11.200%
Asif Abdul Aziz 252,063 252,061 6.300% 6.300%
Mrs. Tabassaom IR0,070 250,070 7 000% 7.000%

4,001,000 4,001,000 100% 100%

During the year there were no changex tn sharehokiings above 5%

25 NUMBER OF EMPLOYEES 022 2021
Towal employees of the Company nt the year cnd 4 4
Aviroge erployees of the Comgpany during the year 4 +

% CAPITAL ADEQUACY LEVEL : | “June 30,2022
Total Assens 8,396,011
Less, Total Linbilities (11.811,629)
Lesa: Revaluation Rescrves {Created upoa revalnation of Fixed Assets) - -
Capital Adequacy Level [N

261 M&mhg&cvﬂmdhuhlMofdw?lﬁfﬂoldu.mﬂnbcofhﬂscmﬂbﬁkbeubym
company s ot June 30, 2022, a5 detenmined by Pakistun Syock Exchange has béen considered.

27 LIQUID CAFITAL BALANCE

Ligquid Capeal Halince of thwe Company, u'ujmw.mz. in aocordantve with the Third Schedule of the Socuritios
Prokers (Licenmng and Operations) Regulations. 2016 |s Re. 34,816,330/ The Ststemnent of Liquict Capital 1§ enclosed as
Anneaure A-l : g -
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24 AUTHORIZATION FOR ISSUE
These financial statements were spproved by the Company’s board of directors and authorised for issue on
"

9 GENERAL

29.1 Figures have been re<yrranged and rovclassified wherever necessary, for the purpose of betier présentation, No
major reclassifications were made in these financial statements.

29.2 Figures have boen rounded off 1o the nearest rupec.



KHANANI SECURITIES (PRIVATE) LIMITED
Statement of Liquid Cagital (Ansevure [)
Asom June 30, 2021
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