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KHANANI SECURITIES (PVT.) LIMITED

Corporate Member :
THE KARACHI STOCK EXCHANGE (GUARANTEE) LIMITED

638, Stock Exchange Building, Off : 32410434
Stock Exchange Road, 32421752
Karachi-Pakistan. 32430126
32413750

K-023 32460794

Res : 35681258

MRECTORS' REPORT

The Direclors take plegsurs in presenhing their repor Dgather wath the auditts financial statement of
the Company for the years June 30, 2074, The working resulls ol the company for the ssed lsEsod

year Bré gven as under

Fimancial Results:
Tatal Revenue R
N Driperating SXDEnsos 14 974 Al )
Proll before 1AX3Inon 2,905,665
Taxsbon- Curent g (831 .644)
Profit aftas taxation W

Dividend:
The Chrectors do not recommended any onadend durng the year due to cash flow rogquirement @
mext FincnCagd yenar

Future Prospects: ’
The Chectors cxpect future proftabalty bo Be mcreased.

Earnings per Share:
Ewrrings per share for the year ended 30th June 2014 was Rs. 0.230

&uditors:

The awditors of (he company Nasir Javad Magsood imran — Chartered Accountants fave restirec
and affer their senvices for the ensumg year "

On beha# of tha boand
For {Khanani Securities (Pvi] Lid)

vses 08 OCT 2014 l{ .
U
T Chitt Bxecutive




B 9re Fuoae, (UM, Flotse, Pror No, L,
Erianmee Boan, O, SHAHERS Do Ex,

OFF. LI Cisneszak Boan, KARACID - PAKISTAN
Tel: +92HN21-32F123E2, +ONNE1-322] X583,

2NN Z1-3271 1516

Web:  wwwnjminet

Aunirors® REFORT T0 THE MEMBERS

We have audited the annexed balance sheet of Khanani Securities (Private) Limited as
at June 30, 2014 and the related profit and loss account. statement of comprehensive
income. cash flow statement and statement of changes in equity together with the notes
forming part thereof, for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit.

It is the responsibility of the company’s management to establish and maintain a system
of internal control, and prepare and present the above said statements in conformity with
the approved accounting standards and the requirements of the Companies Ordinance.
1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable n
Pakistan. These standards require that we plan and perform the audit o obtain reasonable
assurance about whether the above said statements are free of any material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audil also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that—

{a)  in our opinion, proper books of accounts have been kept by the company
as required by the Companies Ordinance, 1984,

(b}  in our opinion-

(1) the balance sheet and profit and loss account togpether with the
notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books
of account and are further in accordance with accounting policies
consistently applied.

{ii}  the expenditure incurred during the vear was for the purpose of the
company’s business; and L
(fices also at -

LAH{ORE: 2up FLODOR, ABDVE MOTOR POINT, 26-A, QUEENS ROAD, LAHORE, PAEISTAM.
Tel: +0242-363117512, Fax: +0242-363 17513 E-mail: Inborefimminer

& member firm of

ISLAMARAD:  (EFcs No. 12 & 1L Jen FLOOR. FAZAL ARCADE, E-11, :'.1-'-.I-:j:~|: AF, IS aAMABAL, PAKISTAN

Tal: +918]|- 222528, Fax: +9251-2228013%, Email: isbamabadafhgmi. net




{iii)  the business conducted, investments made and the expenditure
incurred during the year were in accordance with the objects of the
company;

ic) in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, profit and loss account,
statement of comprehensive income, cash flow statement and statement of
changes in equily together with the notes forming part there of conform
with approved accounting standards as applicable in Pakistan, and. give
the information required by the Companies Ordinance, 1984 in the
manner so required and respectively give a true and fair view ol the state
of the company’s aflairs as at June 30, 2014 and of the profit. its cash
flows and changes in equity for the year then ended; and

(d)  in our opinion no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980.

B
Dated: R NASIR JAYAID MAQSOOD IMRAN
Karachi [} 8 (0 U4 Chartered Accountants

Audit Engagement Partner: M. Javaid Qasim

Rk




Khanani Securities (Private) Limibed

Balance Sheel
Ax at June 30, 2014

ASSETS
NON-CIUERENT ASSETS
Property & Equiprments
Intangible Aszets
Investments

Long-term Deposits

CURRENT ASSETS

Trade Receivables

Mdvances, Deposits & Other Receivables
Cash & Rank Halances

CAPITAL AND LIABILITIES

e ———

Awthorized Capital
20,000,000 Ordinary Shares of Bs. 100 each

Issuwed, Subscribed and Paid-up capital
Unappropriated Profit

Lawng Term Loan

Trsle Fayables
Accreed Expenses & Other Liabilities

Contingencies and Commitment

The aarexed rates from | o 27 form aa dntegral pael af these finaacial statements,

Karachi 0 8 OCT 2014

Hupees Hupees
s 1014 2013
= 1,077,146 1,200,275
8 24,543,000 24,543,000
9 65, 4570H) 65,457,000
1 305,14 305,000
n | 1016953 64726445
1z | 7745584 10,420,755
13 | 19,769,195 7,203,943
32434,836 24,141,143
T 123816,952 115,646,418
200, (MM, D010 200,000, 14H)
14 90,018,000 00,011 0,004
% 448,601 6,374 668
9% 458,691 06,384,668
15 5,452,000 5.859.615
19,01 ?.i-i-ﬁ—l 12,401,727
16 288 726 | 1,000,408
19,906,291 13,402,135
16 (a)

123,516,942 105,646,418

W >

Cheel Execulive

Direcior




Khanani Secarities (Privale) Limited
Profit & Loss Accounts
For the yvear ended June 30, 2004

FFl_upoc:i Hu péa—s
Nole

24 23
Revenue
Operating Revenue 17 TALLLELS 4,632,145
Administrative Expenses 18 4,905,951 i-.-1-’I'-f.F.-H E
Financial Charges 19 BA5S3 | 7,336 |

4,014,404 3,450,880
Operating Profit (Loss) before Taxation 249421 1,181,265
(Mher Charges 0 . _
Mher income 21 40, 244 212,954
Met Profit (Loss) before Taxation I,5h5,665 1.394.219
Taxation 12 B30 42 4935 171
Profit' {Loss) after Taxation 2,074,013 901,048
Earning per share- basic & diluted 23 0,230 0100

The annexed wodes from | o 37 foror an integral part of these financial slatemenis

™

karachi |

Dated : n E D{:T 2[”# Chief Execufive Diirccior




Khanani Securities {Private) Limited
Statement of Comprehensive lneome
For the year ended June 30, 2004

Profit  {Loss) after Taxafnm
(iher Comprehensive Income

Total Comprehensive [ncome [ (Loss) for the year

The arexed notes from § o 37 farm an imtegral pard of these faancial

Karachi

Mote Hupees 'F!.u prizes
204 1] ]
2,074,023 1L04E
I,EI'-'-I.I-PI_'i F‘IHJ-IHIH
Ehre e nls
Director

Dated - BE []C]' 2{]14 Chidt Ebbeutive




Cash Flow from Oiperating activities

Mt Profin before taxation

Adld - Tema not involved in movement of Tunal:
[leprecialion

Prowvessan for siaff gratuily

Financial Charges

Crperating Profil before working capita] chemizés. Finanginl charges and taxes

oart Change in working capilal

“Financial Charges paid
Tases Paid

et cash from operating activithes

ush Flaw from Investing aclivilies

l.ong berm depasil
Fimed Capital Expenditures

Mt Cash Inflow) (Ootflow) from investing activitics

Cash Flow from Financing sctivitics
Liomg=hezmm hyan

Net Cash Infows (Owcllow ) from financimg aclivilics

Met incrense [ (decrease) in cash and cash equivalents

{Cnsh ard cash equevalent & beginning of the yer

("ash arl cash equavalent &1 end of the year

‘a} Statement of change in Working Capital
& -|_'|1-¢H'.ISE_| I decrease im currenl @ssers

I'rade Reccivables
Advances, Deposits & Oiber reocivable

Increase [ (deerease)d in currend Liabalitses

Trade Fayables
Acerued Expenses & Other Liabilinics

Nt Working Capitnl Changes

The arnexed notes from o 27 foem oo indegral part af these

karachi
Drated :

08 OCT 2014

Khanani Secaritics { Private) Limited

Cash Flow Statement
Fur the year ended Jume M), 2014

“EE 2014 2013
) Rupees Hupees
205,665 1,594,219
175, 1 2 23230
§.4%3 T9%5
183,583 120,575
389,247 1,614,794
in] 11,342,049 (2.461,413)
13,431,207 (B, 1)
[8.453) (7,336}
(A87.97T) {33,927
12,934,867 (%87,842)
{52,000
{52,004
(407 415} 357615
{407 615} ISTHIS
12475252 (530,267)
7.293.043 7.824.210
13 19,769,195 7,293,43
| 509,497 | 111,646,465
| 2672067 | (2,241,132
1181559 113587597
iR IUE L S
B.615 538 10.937,333 ]
(453,347} 48851 |
B 160 491 11,426,184
T oI (A6l A1)
teutean SUTiE LT
Clie v Ihrector




Balamce as at Junme 50, 2012
Profit £ {Lose) after iaxation
Balance as at June 3, 2013
Profit £ {.oss) afier iaxation

Balance ms ot June 30, 2014

Karachi

Issumed, Subscreibed Unappropriated Todal
and Faud-up Capital Profit! {Loss)

Rupees Rupees Rupeey
Q0,00 1, R 5.4 T5 620 G5 AR3 60
. anl nds Gl Mk
Sl 0000 G, 374 B6E Qi 384 068
= 2074023 207402
50,010,000 T BA4R591 98, A5E,69]

The aanexed motes from § o 27 farm an inegrad pard of these ffaancial Salemenris
ChieF EXeculive Director

vwes: [ 8 OCT 2014

K hanani Securities | Private) Limited

Statement of Changes in Equity

For the year ended June 30, 20014




Khanani Securitics [ Private] Limited
Mwiphes iy Lhee aceounes

Legal Status and Mature ol Business

Khananii Sceurities (Privateh Limited {the Compargy) was incorporated in February 28, 2006 g5 2 private limited company under the
Companses Ordinance, 1984, The registensd office of the Company i situmded a1 638, Stock Exclamsc Buikling, Steck Eschange Road,
Karachi, Pakistan, The company is cngaged in the business of financial consubtancy, brohemge, underwnning and  imvestment
counsclling, 1t is o Tradng Right Certificate Holder of the Karach Stock Exchange Lamited.

Siatement of Complianee

These financial stasensents hove been prepared in accordance with approved accounting standards &5 applicable in Pakistan, Approved
sccounting <andards comprise of such Imemational Financial Reporing Standards {[FRS) issued by lotemational Accouning
Standards Board (IASE) a5 are notified under the Companies Oedinance, 1984, provisions vl and directives imusd under the
Companics Ordinance, 1984, Tn cse requirements differ, the provisions o direetives of the Companics Ordinance, 1984 shall prevail.

Bgsis of Measurcment

5.0 These financial staiements have been preparcd under the historical cost convention excepl for certain investmonts which are
carried al their fair viduwe

32 These financial statements are presented in Pak Rupess which is the Company's funictional and prescnkalo currency.

LSimnificant Accounting Policies and Bek Management
41 New [ Revised Standards, Interpretations and Amerdments

The Company bed adopted the following revised standard, amendments and interpretation af IFRs which became effectve for
the Currerl vear

145 19 -  Employees Benefits - {Bevized)

IERS T-  Financlal Instrumends: Disclosunes - (Amendments)
- Amendments enbancing disclosures aboul offsefiing of financial ascs aned financial habalimes

IFRIC 2 - Stripping Costs inthe Production Phase of a Surfasce Mine
EAS 3. Profit ond Loss Shasing on Deposits
Improvements to Accounting Standards Issued by the 1ASHE
1A% | - Presentation of Financial Setements - Clanficotion of the requiremens for comparative mlormasn
145 16 - Propery, Plant and Equipment - Clanfication of Servicing Equipmicm
[A% 37 - Financial [nstrumenis: Presentation - Tax Effecis of Distribution o Hobders of Equity Instrumes

1A% 34 -  Interim Finonginl Reporting - Interim Financinl Reportmg and Segment Information for Tonal Assees znd aabalies




4.3

Ak

Khunani Secaritics | Private) Limited
Modes fo Uhe aceounts

The adoption of the above amendments, revisions, improvements W dounting standurds and inerpretations did mot have any effect on
the financial silements,

Froperty and Equipment

These nre siabed al cost less peeumulsted depreciation and impairment, of any. Depreciaton 5 charged to profil and o8 SC00unt using
reducing halance method whereby the cost of the assel less us cstimated residual valug 15 wriiten off over Ui catimared el Tifi ol ratcs
given in note 7, Depreciatzon on additions is charged from the quarter in which assel is availahle for usc and an dispesals upte the quarter
prececling the guarter of dispos], Normal TEPUiTs ankl mEiniCnancs Coss Me charged W mcome as and when maurred Major renewals i
impeovements are capitalised. The assets residunl values, useful lives and depreciation methads an: reviewed and adpisted, it appropriate.
ar ¢ach fnancial vear end. Gain or loss on disposal of assets. if any. is recognized in the persad of izl

The earrving amounts are reviewed at each balanos shect date to assess whether they are recordid moexcess of their recoverable anwsins,
and whene carrying volues exceeds sstimarsd recoverable smounl, asse1s an: written down 1o their estimated recoverabl: amounl.

Imtangible Axsels
Intangible assets having definsie life ane stated at cost less aceumulated amortization and impairment, i any

Reoms and trading right entitlemenn certificate are considened o have an indefinite wselul life and are stated ul soquigition cost. The
carrving amount of thess assets is reviewed al exch balance sheet dale b assess shether it is in excess of s recoverable smount, and
whens the carrving amound exceeds the estimaied recoverable amount, iU is wrilten doan b ils caLimated recoverable amasanl.

CGain and loss on disposal. iTany. is tken b the peofit and kiss account

Invisiments

The management of the Company determines the appropriate classtficaton of its investments at the e of purchase as follows.

Held-to-muturity
Investment with fived malurities where management has bath the intent and ability 1o hold 1o maturity, ane chssifiod o held-to-maturity
invesimenits. Thess invesiments are carricd at amoriosd cest.

Available-for-sale

Thise are mvesiments intended to be held for an indefinie period ve time, which may be sold in respunse o necds for liguidity or changss
in equity prices. Subsequent o initial measurcment, these are re-measured o fair valse except for unguoted nvestments which are stated
af cost. Net pains and Insses arising on changes in fair value of these investments are recognized directly in eguity. On derecognition o
impairment in avaitable-for-sale investments, the cumulative gain or loss previously recognimed m equity i ineluded in the profit and loss
accounl for the veas

Investments af fabr value through profit or bos

Inviestments classilied 2 beld-foe-trading and thnse desipraned as such are included in this cabegory, Investments are classified as held-for-
trading if they are soquired for the purpose of selling in the o wm. Adier initiol recognition, Uuse vestments ane remeasuned al L
vabue ared gairs of losses are recognized in profit and loss secount

10




4.5

4.4

4.4

4.9

4.0

Khanani Secarities | Frivate) Limited
Maotes Lo the accounts

Trade date acceunling

All *regular way™ purchases and sales of quoted securities are recognised on the “insle date”, i.c, Lthe date on which the
Company commils 10 purchase ¢ sell the security. Regular way purchases or sales of quoted securilies riquire delivery
within stipulated time after the transaction date as per the Stock Exchange Regulations.

Repurchasze / Resale Agreements
The Company enters into transactions of repes and reverse repos at condracted rates for a specified pesiod of time. These are
recorded as umder

Sale under repurchase obligation

Securities sold with 2 simultancous commitment 1o repurchase 31 a specified date (repoes) continue 1o be recognised in the
halamce sheet and are messured in accordance with accounting policics for investments, Amoums poosived under these
spresments are recorded ns repurchase agreement horrowings. The differcnee between sale and repurchase price 1%
amorised as expense over the term of the repo agresment,

Furchase under resale obligation

Sacurities purchased with a corresponding commitment Lo resell a1 a specified future date [reservi nopos | are nol recognised
in the balance sheet, Amounts paid under these arrangements are included in reverse repurchase agreement lendings. The
difference between puschase and resale price is nocrued as income sver the term of (e reverse repds agrecment.

Trade debts and fund placements

In accordance with pood acoounting practices the company provides flly against the trade debts and fund placements for
which no security is available without prejudice to 115 Aght to take appropriste legal and commereial action for the recovery
ol the sawd irade debis and fund placemenis.

Financial instrumeits

All financial assels and financial labilities are recognised af the time when the Company becomes o party b the conirec il
provisions of the instrument, Financial assets are derecognised when the contractual right to fune cush Nows from the
assel expires or i3 ransferred along with the risk and reward of ownership of the asset. Financial liabilities an: derecognised
when they are extinguished, that is. when the obligation specified in the contract is discharged, cancelled, or expires. Any
gain or loss on derecognition gf the financial assews and Anancial liabilities is tnken 0 income currently.

(Hf-setting of linancial instruments

Financial assets and Anancial labilites are offsel and the net amount is reported i the balance sheet when therg is a legally
enforcesble right to set-off the nealised amounts and the Company intends to either seftle on a net basis, or o realise the
asser and setle the liability simulaneouslhy.

Provisions

Provisions are recognized when the Company has 3 present legal or consiructive obligation as a result of past events and ot
is probable that an outllow of resources embodying sconomic benefits will be required 1o settle the obligation and a rcligble
cslimate can be made of the amount of abligation.

11




Khanani Securifies | Private) Limited
Motes to the accounts
4.11 Taxation
4.11.1 Current
The charge for curment taxation is based on taxable income at the current rate of taxation after wking into acoount
applicable ta credits, rebates and exemption available, if any. For income covered under Final Tie Regime, taxation is

hasizd on applicable tax rates under such regime

4.11.2 Deferred

Drelermed income tax is provided using the liobility methed for all emporary differences at the halance shest date
betyween tax bases of asse13 and labilities and their carrying amoumnds for financil reporing purposes.

Defermed income tax lisbilities are recogniséd for all taxable femporary differences and deferred income lax assels are
recognised for all deductible temporary differences, carry Toowsard of unused tax assels and unused Lax losses, of any, 10
ihe extent that it is probable that axable profit will be svailable against which such deductible wmporary differences,
unised 1ax assets and unused tax losses can be utilised.
4,17 Hevenuwe recognilion
- Brokerage commission is recognized as and when services are provided.

. Income from placemens of funds is recopnized an time proportionate basis.

= Mark-up on over due balances is recognized on acerual basis,

Underwriting commission is recopnized when the spreement is executed,

Dividend income is recognized when right 1o receive the same is established

. Gain / lnss ansing on disposal of investiments s meluded moncome currently and 12 accounted for on the date at which
ihe transaction takes place.

- Profit of bank accounts is recognized on accrual hasis.

Corporsle Advisory Fee is necognieed on acenel basis,

5 Accounting Estimates and Judgments

ez propasation of financial saements requinss managenent 10 make jundgemems, estimates and asumpiions thar affect the
application of policies and reporied amounts of assets and lisbilies, ncome and expenses. The csimates and associsted
ussumpdions are bassd on historical experience and various other facltors that are believed 1o be reasonable under the
circumsianczs, the reselt of which forms the basis of making jedement abowl carrying valwes of assers and hablilmes, The
estimates and underlying assumplions are reviewed on an nngl,:-ing hitsis.

12




K hanani Securities [ Frivate] Limited
Mates to the accounts

6 Standards, Interpretations and Amendments to approved accounting Standards That Are Mol Vel Effecnive

The following smendments and interpresations with respect 1o the approved accounting standards as applicable in Pokistan would be
effcctive from the dates mentioned below sgains the respective standard or inkerpretatin:

Effective dale (annual

Standard or Interpretation periods beginming am or
after)
FRS 10-  Consolidased Finemezal $tatements Jamizary QF, 2015
IFRS L1 - Joim Arrangemenis Jamuary 01, 2005
e/ IFRS 12 - Diselosure of Interests in Oiher Entities Janisary 00, 2005
IFRS 15 - Fair Value Measurcment ; Jamuary 01, 205
1A% [6& 38« Clarilicanon of Acccpiable Method of Deprecistion and Amorization Jamuaary 01, HH &
A5 16 & 41 - Apriculture: Bearer Plants January 01, 2016
1A% 19 - Employee Contrbulions Julw 01, 20104
1A% 32 - Offeetting Financial Assetz and Financial liabilities - { Amendment) January 01, 2004
1A% 36 - Recoverable Amaound fisr Mon-Financel Assets - (Amendment) Jamuary 01, 2014
1A% 39 . Wowvarion of Derivatives and Continuation of Heclie Accounting - (Amendment) Jamuary 01, 2014
IFRIC 1] - Liwies . Tamuaary (1, 214

The Company is currently evaluating the impact of the shove standards and nlerpretaton on the Company's finoncinl statements m the
period of initial application

I sddition i the above standands and inlerprelalions, IMprovements i varions sccounting standands have als been s by the IASE

Such mprovemsents e generally effeciive for sccounting pericds beginmmg on ar afier July 01, 2014, The Company expects thal such
improvements o the standards willrud have 2ny mpact oo the Company's linancial siastements in the peried of matl spphosion

Further, fullowing new standards have been issied by [ASB which are vet b be mdified by the SECF for the purpose o applicability in

Pakiszan.
Effective date (anmuaal
Stamdard perisds beginning an or
after)
IFRS 5 - Finaneial Instruments: Classification and Measumemen| Janueary 01 2018
IFRS 14 - Regulaary Delemal Accoums Jumsary 01, 2014
IFRS 15 - Revenue fram Comtracts with Cuslomers Jamusary 01, 2017

13
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9.1

11

13

Khanani Securities {Private) Limited
Mofes to the sccounis

Rupies Rupees i

A 2014 2013 ]

Intaneibles

Membership Card of Karachi Stock Exchange (Guarantee) Limited - -

Trading Rights Entitlement Certificates 9.0 24,543,000 24,543 000
24,543,000 24,545,000

Investment- Available for Sale 91 65457000 65,457,000
65,457,000 5,457,000

Pursuant 1o the promulgation of the Stock Exchanges (Corporatisation, Demutualization and [ntegration) Act. 2002 (The Act)
the ownership in a Stock Exchange has been segregated from the right to trade on the Exchange. Accordingly. the Company has
received equity shares of KSE and a Trading Right Entitlement (TRECs) in liew of membership card of KSE. The company’s
entitlement in respect of K.SE's shares is determined on the basis of valuation of assets and liabilitics of R5E as approved by
SECP and the Company has been allotted 4,007 383 shares of the face value of Rs. 10v- each. out of which 2,404,430 are kept in
the Blocked account and the divestrnent of tee same will be made in accordance with the requircments of the Act withim bwo
vears from the date of Demutualization.

The cost! book value of the K5E membership card amounts to Bs 90 bMillion sz af June 30, 2004, In the absence of an active
market of the shares of KSE and TREC, the allocation of the carrying value of the membership card betwesn the shares

i financial asset) and TREC (an intangible asset) has been made by the company on the basis of the e value of ordinary shares
and the estimated TREC value for BMC purpose (40:13)

Long-term Deposits

Karachi Stock Exchange Limited 10 Tk 100 ok
Central depesitary company [CDC) KRR 5 M)
Mational Clearing Company of Pakistan Limited (MCCPL) 2000 2000 KKk
05000 305 0HH)
Unsecured considered gopd 4,916,355 6,426,445
Addvances, deposil & other receivable
Deposit - KSE &, 000 (] A 500,00
Advance Tax 1,018 464 GE0.653
{rher Recervable 730,222 3,240,102

7748688 © 10,420,755

ash lam
Cash In hand 24, 960 12,256
{ash at Bank 19, T 235 7091 ,687

19,769,195 7,293,943
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Khanani Securities {Private) Limited
Modes [ the accounts

- Kupies Hupecs
i 2014 2013
14 [sswed. subscribed & Pail-up-Capital
Ordinary Shares of s, 10 & cach

il i3

1000 1,000 Osdinary shares of Rs. 1 each fully paid in cash 101060 11,00

000, DR Q0 Ordinary shanes of Bs. 1 each isswed for Ul CHBO, el G, R

congideration ather than cash. ]
000D W00 (e W11, e O, 1 00,000

The shanehioddersane entibed b receive all distributions 1o them inclading dividend and other entitlementsin the fosm of benws 2nd right shares
25 and when declared by the Company. All shares camy “one vode” per share without restrictiom.

15 Long Term Liam
From Directar and uthers 5452, 04010 5850605

The direcior have provided markup free loan to the company For which repayment lemms harve mat, ben muimlained.

16 Agerood] Expenses and Oiber liabilitics
Accrued Expenses 3511 102,534
Pravassan lar Taxaian 230,642 48147
Other Lishilities L1735 0% 87
BHE, T 1, [H, 40
16 (x) Conlingencis mitment
There 15 na contingencies and commitment during the year, (2013 < Mil)
17 ting Revenue
Brokerage Lo s i T2 R0 4,651 145
Dividend Income Td 1,360 -
TAIEEIS 4,632,145
18 ﬁﬂlﬁni!ll‘ﬂli‘.‘! Expenses
[herector Remaineration T, SA0 O
Sindf Nalanes & Allowances 15404600 w2 A0
Telephone & Communication 2 A0 LERTL
Fes & Suhscription B LU T1UE
Electricaly & Remt 112, 1407 1E2
Waler Charges 16,914 14,0175
KSE! CDCT NUSS Services Changes 517,30 M2 52|
Audin Foe ’ Gl D Gl
Legal & Professional 1d, 240 SHA0
Prodfessional Tax S0, 240 Al 300
Printing and Srationary 17,234 14 4448
Repair & Mainicnamee 134,450 95, TOlk
Travellmg & Conveyanee 75,525 A% M)
Erienainmeni 16k LG LERRLUTH
Postage & Couric 3855 4625
Wehicle Rusining 152 0 192,000
Insurana: A2, D AT AR
Depreciation 175,129 213,239
Mdise, & General AR 00 17X R4
4,105 951 445544

15




19

20

Xl

21.1

2z

]

24

4.1

Khanani Securities {Frivate) Limited
Maotes to the accounts

Hupees Hupees
Mate . e
204 2003
Financial Ch
Bank Charpes 5433 7.336
B A53 7556
Criher Income
Exposure income (KSE) 406, 244 212,954
A0G 244 212054
Taxiation
Currenl 831,542 487 977
Prvr - 5. 1%
[heferred . -
8316432 493 171

Income fax returns ol the company have been finalized upto and including the oo year 200 3, which are deemexd o be dsgessment
arder under provisions of Income Tax Ordinance, 2001.

Earning per share- basic & diated

Profit {Loss) after taxation 204 023 Gl g
Weighied average number of shares at the end of the year LI LRI AR AR
ULZ50 0.1

Remuneration of Directors and Chifl Executive

2004 20015
: E‘hue! Mrectors Chief Executive Directors
Executive
Remuneration S0, 00HR IS MY T, Dimk RILTERUTRIN]
Mumber of person(s) i i i i
FINAMCIAL RISK MANAGEMENT OBJECTIVES AND FOLICIES

The main rsks ansing from the Company's financial instruments are market rizsk, credit risk and liquidity risk. The
Board of the directors reviews and agrees policies for managing each of these risks which are summanzed below:

Market Risk

Market nsk is the nsk that the fair walue or future cash flows of financial instruments will Mecioae due o changes in
market variables such as interest rates, foreign exchange rafes and equity prices.

1/



L

(i)

Khanani Securities { Private} Limited
Notes to the accounts

Interest ish

Interest rate risk is the risk that the value of the financial instrument will fluctuate due to changes in the market interest rates,
The Company is exposed to such risk mainly in respect of short-term borrowings. Management ol the Company ¢stimates that
1% increase in the market interest rate, with all other factors remaining constant, would increase the Company's loss by Rs. Nil
and a 1% decrease would result in @ decrease in the Company's loss by the same amount. However, in practice, the actual

results may differ from the sensitivity analysis.

Forgign Currency Risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of
changes in foreign exchange rates. The Company does not have any financial instruments in foreign currencics and hence i5
not exposed to such risk.

fiii) Equity Price Risk

Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative
activities, supply and demand for shares and liquidity in the market. Management of the Company estimates that a 10%
increase in the overall equity prices in the market with all other faciors remaining constant would increase the Company's
profit by Rs. Nil and a 10% decrease would result in a decrease in the Company's profit by the same amount. However, in
practice, the actual results may differ from the sensitivity analysis

24.2 Liguidity Hisk

Liquidity risk is the rigk that the Company will encounter difficulty in meeting obligations associated with financial labilities
Liquidity risk arizes because of the possibility that the Company could be required to pay its liabilities earlier than expected.

S Lass than Muore than
2014
12 months 1 vear Tuotal
e Rupees e mee
Diie 1o related parfies y - 5452000 3A5Z 000
Liabilities against assets subject to Anance lease . = =
Trade and other pavables 19,017,565 - 19017563
Accrued mark-up and expenses BBE.7T2n = BEE.TI0
Shor-term borrowings - } .
19.906,201 5452000 25,358,291
03 Less than More ihan N
12 months | wear Total
_____________ Rt =smcammamamamen=
[ue 1o related parties - 5.859.615 5859615
Liabilities against assets subject 1o finance lease - =
Trade and other pavables 12,401,727 - 12,401,727
Acerved mark-up and expenses 00408 - 1000408
Short-ferm borrowings = = -
13,402,135 5859615 19,261,750
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Khanani Securities { Privaie) Limited
Motes to the accounis

243 Credit Risk

244

4.6

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the Company by failing
to discharge its obligation. The table below analyses the Company's maximum exposure to credit risk,

2004 i3
- s e
Trade debis - net of provision (see note 12} - -
Loans and advangas LOTE 466G H8.655
Deposits and other receivables TAE5 22 IOL045, 102
Bank balances 19 769 145 1,293,943
27,822,843 18,019,698

Capital management

Met capital requirements of the Company are set and regulated by the KSE. These requirements are put in place to ensure
sulficient solvency margins and are based on excess of current assets over current [iabilities. The Company manages its
net capital requirements by assessing its capital structure against required capital level ona regular hasis.

Minimum Capital

Pursuant to the promulgation of the Stock Exchanges {Corporatisation, Demutualization and Integration} Act, 2012 (the
Act), all TRE certificate holders of the Exchange, in compliance with the sub-regulation 2.1 of the Regulations
Governing Risk Management of the Exchange are required to maintain base minimum capital of Rs. 31.156 million with
Karachi Stock Exchanges. The Company is in compliance with the aforementioned requirement as at June 30, 2014

Fair value of financial instrumenis
Fuir vitlue is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing

partics in an arm's length transaction. The carrying value of all financial instruments rellected in the financial statements
approximate their fair value.

The Company uses the following hierarchy for disclosere of the fair value of financial instruments by valuation

Level 1 : quoted prices in active market for identical assets.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
obzervable, either directly or indirectly,

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on
chservable market data.
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Khanani Secorities { Private) Limited
Motes to the accounis

As at June 30, 2014, the Company held the following financial instruments measured at fair valus:

Lewel 1 Lawvel 2 Level 3

At fair value through profit or loss = =
Available-for-sale - . 63457000

As at June 30, 2013, the Company held the following financial instruments measured at fair value:

Level 1 Level 2 = Level 3
— Rupees -—-—-emememen=s -

Al fair valwe through profit or loss = -
Available-for-sale _ - - 65457, 000

24.7 The reconcilintion from beginning to ending balance for assets measured at fair value using level 3 valuation technique is

given below:

2014 I3
N 11Ty L
COpeening balances G5, 457, (MM G5 457,00
Addition during the vear - -
Provision for impairment -
Closing balance 05 45T (M) 65457 400

15 Related Party Transactions
Parties are considered to be related if one party has the ability to control the other party a exercise significant influence
over other party in making financial and operating decisions.

The related parties comprise of major sharcholders, associated companies with or without common directors, directors of
the company and key management personnel, staff provident fund and financial institution having nominee on the Board
ot Direclors,

26  Date of Authorization For lisue

These financial statements have been authorized for issue by the Board of Directors of the Company on

0§ 0CT 20
27 General

27.1 Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation. No major
reclassifcations were made in these financial statements.

27.1 Figures have been rounded off 1o the neanzst nupee.

Karachi . —_

Dated : na DCT 20”' Chidf ative Director
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